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INDEPENDENT AUDITORS’ REPORT
To the Members of Candor Kolkata One Hi-Tech Structures Private Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Qualified Opinion

We have audited the standalone Ind AS financial statements of Candor Kolkata One Hi-Tech Structures
Private Limited (“the Company™), which comprise the standalone balance sheet as at 31 March 2019 and
the standalone statement of profit and loss (including other comprehensive income), standalone statement of
changes in equity and standalone statement of cash flows for the year then ended, and notes to the
standalone financial statements, including a summary of the significant accounting policies and other
explanatory information (together referred to as “the Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, except for the
possible effects of the matter described in the Basis for Qualified Opinion paragraph below, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013 (“Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2019, and loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

The Company has received share application money during the earlier years post the issuance of the Unlisted
Public Companies (Preferential Allotment) Amendment Rules, 2011, against which the Company has neither
allotted shares nor refunded the application money. During the year ended 31 March 2014, the Company had
accrued interest on the share application money in accordance with the requirements of the said Rules.
However, the Company was not in compliance with maintenance of a separate bank account for such share
application money and that the same was being utilized for general corporate purposes, which was not in
accordance with the Rules. During the year ended 31 March 2014, the same has been converted into inter
corporate deposits based on legal advice obtained by the Company. The impact, if any, of such non
compliances cannot be ascertained. This was also a subject matter of qualification in the Auditor’s Report on
the Ind AS financial statements for the year ended 31 March 2018.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Ind AS Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the standalone Ind AS financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.
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3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the standalone Ind AS financial statements of the current period. These matters were addressed in the
context of our audit of the standalone Ind AS financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In addition to the matter described in the
Basis for Qualified Opinion paragraph above we have determined the matters described below to be the key
audit matters to be communicated in our report.

Description of Key Audit Matter

Accounting of compulsory convertible debentures - See note 11 and 32 to the Standalone Ind AS
financial statements

The key audit matter How the matter was addressed in our audit
During the year, the Company has issued 12% | Our audit procedures to assess the accounting of the
compulsorily convertible debentures ("CCDs") to | CCDs included the following:

BSREP India Office Holdings III Pte Ltd for a
principal amount of INR 10,100 million. These | e Obtained understanding of the contractual terms
CCDs shall be converted into shares of the of the CCD agreement.

Company at higher of Fair market value of equity

shares at the time of issuance or fair market value | ¢ Obtained accounting analysis of CCDs from the
of equity shares at the time of conversion. management and reviewed the same in light of
appropriate accounting guidance.

We identified assessing the accounting of CCDs as | e Performed audit procedures on valuation inputs
a key audit matter because the accounting of such and accounting entries of the transaction.
financial instruments is complex and involves
judgement due to contractual terms and |4
assumptions used in determining accounting
thereof.

We involved our internal valuation specialists in
carrying out these procedures.

e Assessing the appropriateness of the disclosures
in the financial statement in respect of the
financial instruments.

Revenue recognition - See note 17 to the Standalone Ind AS financial statements

The key audit matter How the matter was addressed in our audit
The Company’ revenue includes operating lease | Our audit procedures to assess the recognition of
rentals and maintenance services. revenue from operating lease rentals and

maintenance services included the following:
We identified recognition of revenue a key audit

matter because contractual agreements with [ e Obtaining an understanding of the systems,

tenants  involves accounting judgements, processes and controls implemented by
including but not limited to lease term evaluation management for recording and calculating
and estimation relating to income from revenue and the associated contract assets,

maintenance services. unearned and deferred revenue balances.
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¢ On selected samples of contracts, we tested that
the revenue recognized is in accordance with the
accounting standard by:
Obtained understanding of the contractual terms
of the agreements with tenant and reviewed the
same in light of appropriate accounting
guidance.

Evaluating the identification of performance
obligation.

Evaluated the management analysis relating to
implementation of the new revenue accounting
standard (Ind AS 115) on revenue streams by
selecting samples for the existing contracts with
customers and considered revenue recognition
policy in the current period in respect of those
revenue streams;

Performed test of details including analytics to
determine  reasonableness of  revenue
recognition.

Impairment assessment of Investment Properties
statements

- See note 4 to the Standalone Ind AS financial

The key audit matter

How the matter was addressed in our audit

As set out in Note 4, the Company holds Investment
Properties of INR 9,103.89 million. Management
annually reviews presence of any indicators of
impairment in respect of Investment Properties as at
31 March.

We identified assessing impairment investment
properties as a key audit matter because these
properties are significant to the Company’s total
assets and involves significant judgement and
estimation.

Our audit procedures to assess the impairment of
investment properties included the following:

Obtaining and  reviewing management
assessment whether there were any indicators of
impairment of investment properties as at 31
March 2019.

Obtaining valuation reports prepared by the
external property valuer engaged by the
Company and performed audit procedures
thereon including but not limited to tick and tie,
critical evaluation of assumptions used such as
growth forecast, discount rate etc.

We involved our internal valuation specialists in
carrying out these procedures.

Assessing the appropriateness of the disclosures
in the financial statement in respect of the
valuation of Investment Properties.
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s board report, but does not include the Ind
AS financial statements and our auditors’ report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with the
standalone Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone Ind AS financial statements that give a true and
fair view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference to
Ind AS financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone Ind AS financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central

Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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(A)
a)

b)

d)

As required by Section 143(3) of the Act, we report that:

We have sought and, except for the possible effects of the matter described in the Basis for
Qualified Opinion paragraph above, obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

Except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph
above, in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

Except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph
above, in our opinion, the aforesaid standalone Ind AS financial statements comply with the Ind
AS specified under section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its standalone Ind AS financial statements - Refer Note 28 to the standalone
Ind AS financial statements.

it. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses

ili. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures in the standalone Ind AS financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in these Ind AS financial statements since they do not pertain to the
financial year ended 31 March 2019.
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(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):
The Company is a private limited Company and accordingly the requirements as stipulated by the

provisions of section 197 (16) of the Act are not applicable to the Company.

For BSR & Co.LLP
Chartered Accountants
Firm's Registration No. 101248 W/W-100022

M —

Pr3vin Tulsyan
Place: Gurugram, Haryana Partner
Date: 30 May 2019 Membership No. 108044
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Annexure A referred to in paragraph 7 (1) of the Independent Auditor’s Report to the Members of
Candor Kolkata One Hi-Tech Structures Private Limited on the accounts for the year ended 31 March
2019. We report that:

@ (2

(®)

(c)

(i)
(iii)

(iv)

)

(vi)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets (property, plant and equipment and investment property).

The Company has a regular programme for physical verification of its fixed assets (property, plant and
equipment and investment property) by which all fixed assets (property, plant and equipment and
investment property) are physically verified by the management once in a period of three years.
Accordingly, in line with plan during the current year, the Company has carried out physical verification
of all fixed assets (property, plant and equipment and investment property). In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and the
nature of its assets. As informed to us, discrepancies noticed on such verification were not material and
have been properly dealt with in the books of accounts.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of the immovable property included in fixed assets (property,
plant and equipment and investment property) are held in the name of the Company.

As the Company does not hold any physical inventories, paragraph 3(ii) of the Order is not applicable.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to company covered in the register maintained under section 189 of the Act.
Further, there are no firms, limited liability partnership or other parties covered in the register required

under section 189 of the Act. Accordingly, paragraph 3(iii) (a), (b) and (c) of the Order is not applicable
to the Company.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of section 185 and section
186 of the Act are applicable. Hence, paragraph 3(iv) of the order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not accepted any deposits within the meaning of Sections
73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, paragraph 3(v) of the order is not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rule
prescribed by the Central Government for maintenance of cost records under section 148(1) of the Act
in respect of its construction activities and are of the opinion that prima facie, the prescribed accounts
and records have been made and maintained. However, we have not made a detailed examination of
the records with a view to ensure whether they are adequate or complete.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the

records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including income tax, goods and services tax (‘GST’), duty of customs, cess and other
material statutory dues generally have been regularly deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect
of income tax, GST, duty of customs, cess and other material statutory dues were in arrears as at 31
March 2019 for a period of more than six months from the date they became payable.
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The Company does not have liability in respect of service tax, duty of excise, sales tax and value added
tax since effective 1 July 2017, these statutory dues has been subsumed into GST. Further, as explained
to us, the Company did not have any dues on account of provident fund and employees’ state insurance.

(b) According the information and explanations given to us, there are no dues of income tax, duty of
customs and GST which have not been deposited with the appropriate authorities on account of any
dispute except as disclosed below:-

(viii)

(ix)

Amount paid

Amount under protest | Period to which
Name  of | Nature of the | (INR in | (INR in | the amount | Forum where the
the Statute | Dues million)# million)@ relates dispute is pending
Income
Tax  Act, Assessment Year
1961 Income tax | 0.16* 0.16 2008-09 Assessing Officer
Income
Tax  Act, Assessment Year
1961 Income tax | 23.80* 23.80 2009-10 Assessing Officer
Income Income Tax
Tax  Act, Assessment Year | Appellate
1961 Income tax 0.06 0.06 2010-11 Tribunal
Income Income tax Commissioner of
Tax  Act, | (Penalty Assessment Year | Income Tax
1961 Proceedings) | 8.20 - 2010-11 (Appeals)
Income Commissioner of
Tax  Act, Assessment Year | Income Tax
1961 Income tax | - - 2012-13 (Appeals)
Income Income Tax
Tax  Act, Assessment Year | Appellate
1961 Income tax | 0.31 0.31 2013-14 Tribunal
Income
Tax  Act, Assessment Year | Income Tax
1961 Income tax | - - 2014-15 Appelate Tribunal
Income
Tax  Act, Assessment Year | Income Tax
1961 Income tax | 0* - 2015-16 Appelate Tribunal
Income Commissioner of
Tax  Act, Assessment Year | Income Tax
1961 Income tax | 0* - 2016-17 (Appeals)

# the amounts presented above are including interest and are as per demand order.

@ the amounts represent refunds adjusted by department, as appearing in Form 26AS, whereas against
the same the Company has not received any income tax refund order.
* the Company has also filed the rectification letter with the respective forum.

According to the information and explanations given to us, the Company has not defaulted in repayment
of loans or borrowings to bank, financial institution or dues to debenture holder. As explained to us, the
Company did not have any loans or borrowings from government.

According to the information and explanations given to us, the Company did not raise any money by
way of initial public offer or further public offer. In our opinion and according to the information and
explanations given to us, the monies raised by the company during the year from the term loan were
applied for the purpose for which these were obtained. Further, in our opinion and according to the
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x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

information and explanations given to us, basis the certificate obtained by the management from an
independent firm of chartered accountants and submitted to bond trustee and accepted by them, it has
been concluded that the debt instruments (unsecured non-convertible bonds) taken by the Company
were applied for the purpose for which they were raised except for funds amounting to Rs. 150 million
(excluding Rs. 188.12 million earmarked for interest service reserve account as per the bond trust deed)
remained unutilised as at 31 March 2019.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Ind AS financial statements and according to the information and explanations given by the
management, we report that no material fraud by the Company and no material fraud on the Company
by the officers and employees of the Company has been noticed or reported during the year.

The Company is a private limited company and accordingly the requirements as stipulated by the
provisions of section 197 read with Schedule V to the Act are not applicable to the Company.
Accordingly, paragraph 3(xi) of the Order is not applicable.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

The Company is a private limited company and accordingly the requirements as stipulated by the
provisions of section 177 of the Act are not applicable to the Company. According to the information
and explanations given to us, transactions with the related parties are in compliance with section 188
of the Act where applicable and details of such transactions have been disclosed in the Ind AS financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or partly convertible debentures during the year. In our opinion
and according to the information and explanations given to us, the Company has complied with
provisions of section 42 of the Act in respect of the private placement of fully convertible debentures
allotted during the year for consideration other than cash. According to the information and
explanations given by the management, we report that the amount raised have been used for the
purposes for which the funds were raised.

According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section
192 of the Act. Accordingly, paragraph 3(xv) of the Order is not applicable.

According to the information and explanations given to us, the Company is not required to be registered
under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, paragraph 3(xvi) of the Order
is not applicable.

For BSR & Co. LLP
Chartered Accountants
Firm registration no.: 101248W/ W-100022

Prayin Tulsyan
Place: Gurugram, Haryana Par{ner

Date: 30 May 2019 Membership No.: 108044
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Annexure B to the Independent Auditors’ report on the standalone Ind AS financial statements of
Candor Kolkata One Hi-Tech Structures Private Limited for the year ended 31 March 2019.

Report on the internal financial controls with reference to the aforesaid standalone Ind AS financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 7 (1) (A) (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Candor Kolkata
One Hi-Tech Structures Private Limited (“the Company”) as of 31 March 2019 in conjunction with our
audit of the Standalone Ind AS financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2019,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures



BSR&Co. LLP

selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
Firm registration no.: 101248 W/ W-100022

PraXin Tulsyan &/\/\ —

Place: Gurugram, Haryana Partner
Date: 30 May 2019 Membership No.: 108044




Candor Kolkata One Hi-Tech Structures Privaie Limited

(All amounts are in INR million unless otherwise stated)

g Tl

Ind AS Bualance Sheet as at 31 March 2019

Place: Gufugram
Date; 30 May 2019

DIN No. 0008360730

Place: Gurugram
Date: 30 May 2019,

Agarwal
Chicf financial officer

Place: Gurugram
Date: 30 May 2019

Particulars Nate dsat Asat
31 March 2019 31 March 2018
ASSETS
Non-curreat assets
Property, plant and equipment 3 17.95 16.51
Investment property 4 9,103.89 7,461.67
Financial assets
Loans 5.1 99.19 99.20
Investment 5.2 30,500.00 -
Other financial assets 53 296.61 106.49
Income tax assets (net) 6 413.01 288.90
Other non-current assets 7 10.89 13.14
Total non-current assets 4044154 7.985.91
Current assels
Financial assets
Trade receivables 8.1 60.316 10.58
Cash and cash equivalents 82 431.76 109.13
Loans 83 7,018.26 494.46
Other financial assets 8.4 3738 71.39
Other current assets 9 41.89 16.69
Tatal current assets 7,589.65 702.25
TOTAL ASSETS 48,031.19 8.688.16
EQUITY AND LIABILITIES
Equity
Equity share capital 10 0.59 0.59
Other equity 252.18 551.31
Total equity 252.77 551.90
Nou currrent linbilities
Financial liabilities
Borrowings 11 45,025.33 6,720.80
Other financial liabilitics 11 1,133.53 74.88
Deferred tax liabilities (net) 12 284.74 110.71
Other non-current liabilities 13 19.02 12.56
Long term provisions 13.1 0.40 -
Total non-current liabilities 46,163.02 6,918.95
Current liabilities
Financial liabilities
Trade payables 14
Total outstanding dues of micro enterprises and small enterprises 0.44 -
Total outstanding dues of creditors other than micro enterprises and small enterpnises 183.04 131.61
Other financial liabilities 15 1,061.34 1,046.21
Other current liabilities 16 70.57 39.49
Short term provisions 16.1 0.01 -
Total current liabilities 131540 121731
Total liabilities 47,778.42 8,136.26
TOTAL EQUITY AND LIABILITIES 48,031.19 8,688.16
Significant accounting policies 2
The accompanying notes from note 1 to 36 form an integral part of these Standalone Ind AS financial statements,
As per our report of even date attached
For BSR & Co. LLI For and on behalf of the Board of [
Chariered Accountants Candor Kolkata One Ii-Tech Str
/¥irm Registration No.: 101248 W/W-100022
Subrata Ghosh Alok Aggarwal
Managing Director Director

DIN No. 00009964

Place: Gurugram
Dale: 30 May 2019



Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)

Standalone Ind AS statement of profit and loss for the year ended 31 March 2019

I For the year ended For the year ended
Particulars Note 31 March 2019 31 March 2018

Incomie
Revenue from operations 17 2,020.60 1,860.46
Other income 18 380.66 104.30
Total income 2,401.26 1,964.76
Expenses
Employee benefits expense 19 1.53 -
Finance costs 20 1,577.61 475.00
Depreciation expenses 21 186.62 190.14
Other expenses 22 773.95 734.90
Total expenses 2,539.71 1,400.04
(Loss)/Profit before tax (138.45) 564.72
Tax expense:

Current tax

-for current years 12 70.89 123.90
-for earlier years 12 (13.35) 0.79

Deferred tax 12 103.15 (154.93)
(Loss)/Profit for the year (299.14) 594.96
Other comprehensive income
Items that will not be reclassified to profit or loss
- Remeasurement of defined benefit obligations 0.01 -
- Income tax related to items that will not be reclassified to profit or loss (rounded off) (0.00) -

0.01 -

Total comprehensive income for the year (299.13) 594.96
Earnings per equity share (nominal value of equity share Rs 10 (previous year 27
Rs 10) cach)

Basic (in INR) (4,153.32) 10,081.10

Diluted (in INR) ’ (4,153.32) 10,081.10
Significant accounting policies 2

The accompanying notes from note 1 to 36 fonm an integral part of these Standalone Ind AS financial statements.

As per our report of even date attached

For BSR & Co. LLP For and on behalf of the Board o
Chartered Accountants Candor Kolkata One Hi-Teeh S

Firm Registration No.: 101248W/W-100022

PAavin Tulsyan Subrata Ghosh o aggas was
Pakiner Managing Director Director
Meihbership No: 108044 DIN No. 0008360730 DIN No. 00009964
Placd: Gurugram Place: Gurugram Place: Gurugram
Date: 30 May 2019 Date: 30 May 2019 Date: 30 May 2019

AkarStrXg:

Chief financial officer ¢ nmpany secreiary
wbership No: A45164

Place: Gurugra = Gurugram

Date: 30 May 2 30 May 2019



Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)

Standalone Ind AS statement of cash flows for the year ended 31 Mareh 2019

Particulars

For the year ended
31 March 2019

For the year ended
31 March 2018

Cash flow from operating activities :

(Loss)/Profit before tax

Adjustments for :

Depreciation expense

Gain on derivative instruments at fair value through profit or loss
Interest income on fixed deposits with banks
Interest on income tax refund

Deferred income amortization

Interest income on inter corporate deposits
Liabilities no longer required written back
Credit impaired

Fixed assets written off

Provision for employee benefits

Finance cost

Operating cash flow before working capital changes

Adjustments :

(Increase) in other current and non current assets

Decrease / (Increase) in non current financial assets - loans

Decrease / (Increase) in current and non current financial assets -other
(Increase) / Decrease in current financial assets- trade receivables

Increase / (Decrease) in current financial liabilities - trade payables
{Decrease) / Increase in current and non current financial liabilities - others
Increase / (Decrease) in other current and non current liabilities / provisions
Cash flows generated from operating activities

Income tax paid, net of refund and interest thereon
Net eash flows gencrated from operating activities (A)

Cash flow from investing activities :

Acquisition of investment property -

Investment in equity instruments of subsidiary (refer foot note 4)
Acquisition of property, plant and equipment

Interest received on inter corporate deposits

Fixed deposits matured™*

Fixed deposits made** .

Interest received on fixed deposits with banks

Inter corporate deposits given

Inter corporate deposits given, received back

Net cash flow (used in) / gencrated from investing activities (B)

Cash flow from financing activities :
Finance cost paid

Proceeds from inter corporate deposits
Repayment of inter corporate deposits
Proceeds from long-term borrowings
Proceeds from non convertible bonds
Repayment of long-term borrowings
Proceeds from short-term borrowings
Repayment of short-term borrowings
Payment for dividend

Net cash flow generated from / (used in) financing activities (C)

Net increase/{decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year (refer note 8.2)

Bank balance
-in current account
-in deposit account (with original maturity of 3 months or less)

Cash and cash equivalents at the end of the year (refer note 8.2)

(138.45) 564.72
186.62 190.14
(47.00) -

(9.56) (3.49)
(8.46) (10.63)
(19.46) (6.98)

(279.06) (49.84)

(17.36) (15.24)
0.68 4.71
0.03 -
041 -

1,577.62 475.00

1,246.01 1,148.39
(26.10) (8.51)

0.01 (22.26)
37.69 (115.47)
(49.81) 79.09
53.13 (61.06)
(0.15) 61.62
57.29 (29.38)

1,318.07 1,052.42

(102.31) (152.99)

1,215.76 899.43

(1.589.56) (141.97)
(20.400.00) -
(5.11) (3.28)
329.57 80.15
59.49 -
(249.66) (43.39)
5.94 219
(7,100.00) -
525.69 164.60
(28,423.64) 58.30
(1,234.33) (677.57)
- 610.00
B (610.00)
15,116.39 1.410.00
21.000.00 -
(7,351.55) (253.66)
1,210.00 1,400.00
(1,210.00) (1,400.00)
B (1,521.61)
27,530.51 (1,042.84)
322.63 (85.11)
109.13 194.24
69.13 114.24
40.00 80.00
109,13 194.24
43176



Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless othenwise stated)

Standalone Ind AS statement of cash flows for the year ended 31 March 2019

Particulars For the year ended For the year ended
i 31 March 2019 31 March 2018

Components of cash and cash equivalents at the end of the year
Balances with banks

- in current account 35.74 69.13
-in deposit account (with original maturity of 3 months or less) 396.02 40.00
431.76 109.13

** Represents fixed deposits with original matuarity of more than 3 months.

1. The cash flow statement has been prepared in accordance with “Indirect Method" as set out on Indian Accounting Standard -7 on "Statement on Cash
Flows ".

2. Refer note 22(b) for Corporate Social Responsibility expense.

3. Refer note 11(d) for changes in liabilities arising from financing activities.

4. During the year, the Company has issucd Compulsorily Convertible Debentures to a related party as a consideration for purchase of equity investment in

a subsidiary. Refer note 32.
Significant accounting policies (refer note 2)

The accompanying notes from note 1 to 36 form an integral part of these Standalone Ind AS financial statements.

As per our report of even date attached

For BSR & Co. LLP For and on behalf of the Board of Dircctors of

Chartered Accountants Candor Kolkata One Ii-Tech Stru
Firm Registration No.: 101248W/W-100022

)
d’/’>
Privin Tulsyan Subrata Ghosh PR
Paryner Managing Director Director
Menjbership No: 108044 DIN No. 0008360730 DiN No. 00009964
Place: Gurugram Place: Gurugram Place: Gurugram
Date: 30 May 2019 Date: 30 May 2019 Date: 30 May 2019

v Agarwal

Chief financial officor Coomnmyy secretary
zrship No: A45164
Place: Gurugram Gurugraimn

Date: 30 May 201! .0 May 2019



Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INK million unless othenwise stated)

Standalone Ind AS statement of changes in equity for the year ended 31 March 2019

(a) Equity Share Capital

Balance at the beginning and at the end of the reporting year

As at 31 March 2019

No. ol Shares

Amount INR million

As at 31 March 2018

No. of Shares

Amaunt INR million

58,510 0.59 58,510 0.59

{b) Other Equity
Equity component of Reserves & Surplus
Pacticulars ‘“"'P"”"d financial Capital redemption Debenture Total
instruincnts Retained earnings rescrve redemption reserve
# Hi HiH

Bafance at 31 March 2017 9.14 1,468.78 0.04 - 1,177.96
Profit for the year - 594.96 - - 594.96
Other comprehensive incone for the vear - - - - -
Total comprehensive income for the year 9.14 2,063.74 0.04 - 2,072.92
Dividend declared during the vear (refer note 34)* - {1,521.61) - - (1,521.61)
Balance at 31 March 2018 9.14 542.13 0.04 - 551.31
Profit for the vear - (299.14) - - (299.14)
Other comprehensive income for the vear - 0.0l - - 0.01
Total comprehensive income for the year 9.14 243.00 0.04 - 252,18
Debenture redemption reserve - (243.00) - 243.00 -
Other equily contribution - - - - -
Balance at 31 March 2019 9.14 {0.00) 0.04 243.00 252.18

# Itrep the equity

d financial instruments computed in accordance with Ind AS.

Refer note 12 for impact of deferred tax/liability on cquity component of compound financial instruments,
HH Tt represents the face value of the equity capital bought back from the sharcholders under buy back scheme during the year ended 31 March 2017,
### Debenture redemption reserve created on Non Convertible Bonds issued during the year to the extent the company have profits available for payment of dividend (refer Note 11(c))

* Dividend distribution tax is net of dividend distribution tax credit availed by the Company.

Significant accounting policics (refer note 2)

The accompanying notes from nrote | to 36 form an integral part of these S

As per our report of even date attachied

r BSR & Co. LLP

riered Accountants

PraviyTulsyan

Memberghip No: 108044

Place: Garugram
Date: 30 May 2019

Registration No.: 101248W/W-100022

\/>/

lone Ind AS fi

For and on behalf of the Board of Direct
Candor Kolkata One Hi-Tech Structure

Subrata Ghosh
Managing Director
DIN No. 0008360730

Place: Gurugram
Date: 30 May 2019

Tcf financiai

Place: Gurugra
Date: 30 May
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Director
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Place: Gurugram
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Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)
Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

a)

b)

°)

4

Corporate Information
Candor Kolkata One Hi-Tech Structures Private Limited (formerly known as Unitech Hi-Tech Structures Private Limited) ('the Company’) is in the
business of developing commercial real estate property in India. It is primarily involved in developing and leasing of investment property in I'T/ITeS Special

Economic Zone (SEZ). The Company is developing a project in New Town, Rajarhat, Kolkata. The project has been notified as Special Economic Zone
(SEZ) by the Government of India.

The Company has been converted into private company on 21 October 2015 and got its name changed from Unitech Hi-Tech Structures Private Limited to
Candor Kolkata Onc Hi-Tech Structures Private Limited on 27 January 2016.

The Company is domiciled in India and is limited by shares . The company has issued bonds during the year on 3rd January 2019 listed in Bombay Stock
Exchange. The registered office of the Company is located w.e.f. April 9, 2019 at F-83, Profit Centre, Gate No. 1, Mahavir Nagar, Near Pizaa Hut, Kandivali
(W), Mumbai-400067 (erstwhile registered office at 1102, 11th floor, Tower B, Peninsula Business Park, Scnapati Bapat Road, Lower Parel, Mumbai-
400013).

Basis of preparation of financial statements
Basis of preparation
(1) Statement of Compliance

These Ind AS Financial Statements (“financial statements™) have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Cotnpanies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (“the Act”) and other relevant provisions of the
Act. All the amounts included in the financial statements are reported in million of Indian Rupees and are rounded to the nearest million, except per share
data and unless stated otherwise.

The financial statements are authorised for issue by the Company's Board of Directors on 30 May 2019

(ii) Historical cost convention

The financial statements have been prepared under historical cost convention on accrual basis, unless otherwise stated.
(iii) Changes in Significant Accounting Policies

The company has initially applied Ind AS 115 from | April 2018. A number of other new standards and amendments are also effective from 1 April 2018
but they do not have a material effect on the Company’s financial statements.

Ind AS 115, Revenue from contracts with customers

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether, how much and when
revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115 using
the cumulative effect method. The effect of initially applying this standard is recognised at the date of initial application (i.e. Apnil 1, 2018).

The Company has revenues primarily from the operating lease rentals and maintainence services. Lease rental revenue is scoped out under para 5(a) of the
Ind AS 115. For other stream of revenue which majorly includes Maintenance services and utility recovery arc non-lease components within a lease
arrangement and are covered under Ind AS 115. These services recognised over the period using percentage-of-completion method (‘POC method’) of
accounting with contract costs incurred and determining the degree of completion of the performance obligation.

The standard is applied retrospectively only to contracts that are not completed as at the date of initial application and the comparative information in the
statement of profit and loss is not restated — i.e. the comparative information continues to be reported under Ind AS 18 and Ind AS 11. Refer note 2(g)(9) —
Significant accounting policies — Revenue recognition in the financial statement of the Company for the year ended 31 March 2018, for the revenue
recognition policy as per Ind AS 18 and Ind AS 11.

The impact of the adoption of the standard on the financial statements of the Company is insignificant.

A number of other new standards and amendinents are also cffective from | April 2018 but they do not have a material impact on company's Ind AS
financial statements.

Basis ol measurement

These financial statements have been prepared on a going concem basis using historical cost convention, except for certain financial assets and financial
liabilities which have been measured at amortised cost. Refer note 2(g)(5) for accounting policy regarding financial instruments.

Functional and presentation currency
The functional currency of the Company is the Indian rupee. These financial statements are presented in Indian rupees (in million). Accordingly financial

information presented in Indian Rupees in million unless othenwise stated. Also refer note 2 (g)(11) for accounting policy in respect of accounting for
foreign currency transactions.

Significant accounting judgments, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses and the accompanying disclosures including those of
contingent labilities if any. Actual results could differ from these estimates.

Estimates and undcrlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Assumptions and estimation uncertainities

(1) measurement of useful life, residual values and impairment of property, plant and equipment and investment property (refer note 2(g)(1))
(ii) recoverable amnount/value in use of property, plant and equipment and investment property (refer note 2(g)(1))

(iti) impairment of financial assets (refer note 2(g)(5)(iii))

(iv) recognition and measurement of provisions and contingencies, key assumptions about the likelihood and magnitiude of an outflow of resources (refer
note 28)

(v) classification of lease term (refer note 17)

3



Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)
Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

e)

(v1) fair value recognition and measurement (refer note 24)

(vii) valuation of compound financial instrument and other financial instrument (refer note 2(g)(5))
(viit) recognition and estimation of tax expense including deferred tax (refer note 12)

(ix) measurement of defined obligations : key actuarial assumptions (refer note 26)

Measurement of fair values

The Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities. The
Company has an established control framework with respect to the measurement of fair values. The finance team has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.

They regularly review significant unobservable inputs and valuation adjustments. If third party information is used to measure fair values then the finance
team assesses the evidence obtained from the third parties to support the conclusion that such valuations meet the requirements of Ind AS, including the
level in the fair value hierarchy in which suchi valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. Fair values are categorised into
different levels in a fair value hicrarchy based on the inputs used in the valuation techniques as follows:

+ Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
- Leve! 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, cither directly (i.c. as prices) or indirectly (i.e.
derived from prices).

» Level 3: inputs for the asset or liability that arc not based on observable market data (unobservable inputs).

If the inputs used to mcasure the fair value of an asset or a liability fall into different ievels of the fair value hicrarchy, then the fair value measurement is
categorised in its entirety in the same leve! of the fair value hicrarchy as the lowest level input that is significant to the entire measurement.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
An asset is classified as current when it satisfies any of the following critcria:
- it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle.
- it is held primarily for the purpose of being traded;
- it is expected to be realized within 12 months after the reporting date; or
- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

- it is expected to be settled in the Company’s normal operating cycle;

- it is held primarily for the purpose of being traded;

- it is due to be settled within 12 months after the reporting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability
that could, at the option of the counterparty, result in its settlement by the issuc of equity instruments do not affect its classification.

Current assets/liabilities include current portion of non-current financial assets/liabilities respectively. All other assets/ liabilities are classified as non-
current. Deferred tax assets and liabilities are classified as non-current assets and liabilitics.

Operating cycle

Bascd on the nature of the operations and the time between the acquisition of assets for processing and their realisation in cash or cash equivalents, the
Company has ascertained its operating cycle as twelve months for the purpose of current/non-current classification of assets and liabilities.

Significant accounting policies

Invesment property and property, plant and equipment
Recognition and measurement

Investment properties consists of commercial properties which are primarily held to earn rental income and commercial developments that are being
constructed or developed for future use as commercial properties.

Investment property and property, plant and equipment are initially measured at cost. Subsequent to the initial measurement, Investment property and
property, plant and equipment is measured at cost less accumulated depreciation and accumulated impairment losses, if any.

The cost of commercial development properties includes direct development cost, realty taxes and borrowing cost directly attributable to the development.
The Company has outsourced project management to the third party, any expense relation to project management is capitalised as per the terms of the
agreement with the third party on accural basis.

Cost of an item of property, plant and equipment comprises the purchase priee, including import duties and other non-refundable purchase taxes, and any
directly attributable cost of bringing the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in arriving at the
purchase price.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components)
of property, plant and equipment. Likewise, on initial recognition expenditure to be incurred towards major inspections and overhauls are required to be

identified as a separate component and depreciated over the expected period till the next overhaul expenditure. Also refer note 2(g)(5)(vii) for accounting
policy with respect to borrowing cost capitalisation.

Effective 1 April 2015, the Comnpany had transitioned to Ind AS and the transition was carried out in accordance of Ind AS 101 "First time adoption of
Indian Accounting Standards" and for permitted exemption opted to continue with the carrying value for all of its investment proeprty and property, plant

and equipment and intangible assets as recognised in the financial statements prepared under Previous GAAP and use the same as deemed cost in the
financial statement as at the transition date.



Candor Kotkata One Hi-Tech Structures Private Limited
(All amounts arc in INR million unless otherwise stated)
Notes to the standalone Ind AS financial statcments for the year ended 31 March 2019
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Subsequent expenditure and disposal

Subsequent expenditure is capitalised to the investment property and property, plant and equipment’s carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance costs are expensed when incurred. When part of a investment property and property, plant and equipment is replaced, the carrying amount of
the replaced part is derecognised.

Any gain or loss from disposal of a investment property and property, plant and equipment is recognised in Statement of profit and loss.
Depreciation

Investment property and property, plant and equipment are depreciated using the straight-line method over their estimated useful lives. The useful life has
been determined based on technical evaluation performed by the management’s expert.

Management's assessment of independent technical evaluation/advice takes into account, inter alia, the nature of the assets, the estimated usage of the
assets, the operating conditions of the assets, past history of replacement and maintenance support.

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

The useful lives of the investment property and property, plant and equipment is tabulated as below:

Particulars Useful Life (Years)
Buildings 60

Plant and Machinery 5-15
Furniture and Fixtures 10
Electricity fittings 10

Diesel Genset 15

Air conditioner 5-15
Office Equipment 5
Computer 3-6

Depreciation on additions (disposals) is provided on pro-rata basis i.e from (upto) the date on wlich asset is read for use (disposed off}.
Leasehold improvements are depreciated over primary period of lease or the useful life of the asset, whichever is lower.

Impairment of property, plant and equipment and investment praperty

The carrying amounts of assets are revicwed at each reporling date if there is any indication of impairment based on internal/external factors. An
tmpairment loss is recognised wherever the carrying amount of an asset (or cash generating unit) exceeds its recoverable amount. The recoverable amount
is the greater of the asset’s (or cash generating unit's) net selling price and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to the
asset.

After impairment, deprectiation is provided on the revised carrying amount of the asset over its remaining useful life.
Employec benefits

Employce benefits include gratuity and compensated absences.

Post Employment Benefits

Defined benefit plans

For defined benefit plans in the form of gratuity fund is determined using the Projected Unit Credit method, with actuarial valuations being carried out at
each balance sheet date. Actuarial gains and losscs are recognised in the Statement of Profit and Loss in the period in which they occur. Past service cost is
recognised immediately to the extent that the benefits are already vested and olherwise is amortised on a straight-line basis over tlie average period until the
benefits become vested.

Under the PUC method a projected accrued benefit is calculated at the beginning of the period and again at the end of the period for each benefit that will
accrue for all active members of the plan. The projected accrued benefit is based on the plan accrual formula and service as at the beginning and end of the
period, but using member's final compensation, projected to the age at which the employce is assumed to leave active service. The plan liability is the
actuarial present value of the projected accrued benefits as on the date of valuation.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognised during
the year when the employees render the service. These benefits include performance incentive and compensated absences which are expected to occur
within twelve months after the end of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under :
(a) in casc of accumulated compensated absences, when employees render the services that increase their entitlement of future compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.

Other long-term employee benefits

The employees of the Company are entitled to long term benefit by way of accumulating compensated absences. Cost of long-term benefut by way of
accumuating compensated absences arising during the tenure of the service is calculated taking into account the pattemn of availment of leave. Compensated
absences which are not expected to occur within twelve months after the end of the period in which the employec renders the related service are recognised
as a liability at the present value of the defined benefit obligation based on actuarial valuations as at the balance sheet date by an independent actuary using
the Projected Unit Credit method.



Candor Kolkata One ILi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)
Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

4) Investment in Subsidiaries

5

[nvestments in subsidiaries arc stated at cost less provision for impairment losses, if any. Investments are tested for impairment whenever an event or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the carrying
amount of investments exceeds its recoverable amount. If, in a subsequent period, recoverable amount equals or exceeds the carrying amount, the
impairment loss recognised is reversed accordingly.

On disposal of investments in subsidiaries, the difference between net disposal proceeds and the carrying amounts are recognized in the Statement of Profit
and Loss.

The Company has elected to measure its investments in subsidiaries at cost as per the para 10 of Ind AS 27.

Financial instrunicnts
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

(i) Financial Assets - Recognition

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset.

Classification and subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categorics:

* Debt instruments at amortised cost

A 'debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objcctive is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

Afler initial measurement, such financial asscts are subsequently measured at amortised cost using the effective interest ratc (EIR) method. Amortised cost
is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in interest income in the statement of profit and loss. The losses arising from impairment are recognised in the statement of profit and loss.

* Debt instruments at fair value through other comprehensive income (FVOCI)

A 'debt instrument' is classified as at the FVOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset's contractual cash flows represent SPPL.

Debt instruments included within the FVOCI category arc measured initially as well as at cach reporting date at fair value Fair valuc movements are
recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment losses and reversals and foreign
exchange gain or loss in statement of profit and loss. On derecognition of the asset, cumulative gains or losses previously recognised in OCI is reclassified
from the equity to statement of profit and loss. Interest eamed whilst holding FYOCI debt instrument is reported as interest income using the EIR method.

« Debt instruments al fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortised cost or as
FVOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVOCI criteria, as at FVTPL. However, such
election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company
has not designated any debt instrument as at FYTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in Statement of profit or loss.

« Equity instruments measured at fair value through other comprehensive income (FVOCI)

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as at FVTPL. For all
other equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of investment. However, the Company may transfer the
curnulative gain or loss within equity.

Equity instrument in subsidiary is measured at cost {Refer note 2(g)(4)}
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in Statement of profit and loss.

(11) Financial Assets - Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets} is primarily derecognized (i.c., removed from
the Company's balance sheet) when:

» The rights to reccive cash flows from the asset have expired, or .

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a 'pass-througly' arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neitlier transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
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(iii) Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all financial assets with
contractual cash flows other than trade receivable, ECLs arc measured at an amount equal to the 12-month ECL, unless there has been a significant increase
in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of ECLs (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised as an impairment gain or loss in the Statement of Profit and Loss.

(iv) Financial liabilities — Recognition & Subsequent measurement

The Company’s financial liabilities are initially measured at fair value less any attributable transaction costs. Subsequent to initial measurement, these are
measured at amortised cost using the effective interest rate ('EIR') method .

The Company's financial liabilities include trade and other payables, Loans, non-convertible bonds, compulsory convertible debentures and borrowings
including bank overdrafts.

The measurement of financial liabilities depends on their classification, as described below:

- Financial liabilities at fair value through profit or loss

Financial labilities at fair value through Statement of profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through Statement of profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purposc of repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they
are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in Statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through Statement of profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI These gains or losses are not subsequently transferred to statement of profit and loss, However, the Company may transfer
the cumulative gains or losses within equity. All other changes in fair value of such liability are recognised in Statement of profit and loss.

« Financial liabilities at amortised cost (Loans, Compulsorily convertible debentures and Non-convertible debentures)

Afler initial recognition, intcrest-bearing loans, borrowings and non-convertible debentures are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in Staternent of profit and loss.

(v) Financial liabilities - Derccognition

A financial liability is derccognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially madified, such an exchange
or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference between the carrying amount of a
financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognised in the Statement of profit and loss as other gains/(losses). The difference in the respective carrying amounts is recognised
in Statement of profit and loss.

(vi) Compound financial instruments

Compound financial instruments issued by the Company comprise convertible debentures denominated in Indian Rupees that can be converted to ordinary
shares at the option of the holder and issuer, when the number of shares to be issued is fixed and does not vary with changes in fair value.

The liability component of compound financial instruments is initially recognised at the fair value of a similar liability that does not have an equity
conversion option. The equity component is initially recognised at the difference hetween the fair value of the compound financial instrument as a whole
and the fair valuc of the liability component. Any directly attributable transaction costs are allocated to the liability and equity components in proportion to
their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortised cost using the EIR method. The
equity component of a compound financial instrument is not remcasured.

Interest related to the financial liability is recognised in Statement of profit and loss. On conversion at maturity and early conversion, the financial liability is
reclassified to equity and no gains or losses are recognised.
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6

{vii) Income/loss recognition

= Interest income .

Interest income from debl instruments is recognised using the effective interest rate method. The effective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial assct. While calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses.

« Borrowing costs
Borrowing cost includes interest expense as per effective interest rate (EIR) and exchange differences arising from foreign currency borrowings to the
extent they arc regarded as an adjustment to the interest cost.

Borrowing costs associated with direct expenditures on properties under development or redevelopment or property, plant and equipment are capitalized.
The amount of borrowing costs capitalized is determined first by borrowings specific to a property where relevant, and then by a weighted average cost of
borrowings to eligible expenditures after adjusting for borrowings associated with other specific developments. Where borrowings are associated with

" specific developments, the amount capitalized is the gross borrowing costs incurred less any incidental investment income. Borrowing costs are capitalized

7)

8

=

9)

G

=

from the commencement of the development until the date of practical completion. Capitalisation of borrowing costs is suspended and charged to the
Statement of profit and loss during the extended periods when the active development on the qualifying assets 1s interrupted.

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but docs not consider the expected credit losses.

(viii) Embedded derivatives

Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated. Financial assets with embedded derivatives are
considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Embedded derivatives closely related to the host contracts are not scparated. Derivatives embedded in all other host contract are separated only if the
economic characteristics and risks of the embedded derivative are not closely related to the economic characteristics and risks of the host and are measured
at fair valuc through profit or toss. The company has seperated the derivative component of compulsorily convertible debenture issued during the year (refer
note 32) and measuered at FVTPL.

Lease payments

In respect of assets taken by the Company on operating leascs, the total lease rentals are charged to the statement of profit and loss on a straight line basis
over the lease term unless another systematic basis is more representative of the time pattem of the benefit. Initial direct costs incurred specilically for an
operating lease are recognised as an expense in the Statcment of profit and loss in the period in which they are incurred.

Provisions
A provision is recognised when the Company has a present obligation as a result of past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made of the amount of the obligation

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or
more uncertain future events beyond the control of the Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its existence in the financial
statements.

Revenue recognition
Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether, how much and when

revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115 using
the cumulative effect method.

Revenues are measured based on the transaction price, which is the consideration, net of tax collected from customers and remitted to government
authorities such as Goods and scrvices tax, service tax and applicable discounts service level credits, price concessions and allowances. The computation of
these estimates using expected value method involves significant judgment based on various { rs including contractual terms, historical experience,
expense incurred etc.

Contract assets are recognised when there is excess of revenue eamed over billings on contracts. Contract assets are classified as unbilled receivables (only
act of invoicing is pending) when there is unconditional right to receive cash and only passage of time is required as per contractual terms. Contract
liabilities are recognised when there are billings in excess of revenues. Contract liabilities relate to the advance received from customers and deferred
revenue against which revenue is recognised when or as the performance obligation is satisfied.

Income from Operating Lease Rentals

Assets given by the Company under operating lease are included in investment property. Lease income from operating leases is recognised in the Statement
ot protit and loss on a straight line basis over the non cancellable period of the lease term unless another systematic basis is more representative of the time
pattern in which benefit derived from the leased asset is diminished. Costs, including depreciation, incurred in earning the lease income are recognised as

expenses. Initial direct costs incurred specifically for an operating lcase are recognised in the Statement of profit and loss in the period in which they are
incurred.

Rental income from investment property is recognised as part of revenue from operations in the Statement of profit and loss on a straight line basis over the
non-cancellable period of lease term except where the rentals are structured to increase in line with the expected general inflation.
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(i1) Operations and maintenance income
Operations and maintenance income consists of revenue earned from the provision of daily maintenance, security and administration services, and is

charged to tenants based on the occupied lettable area of the properties. Income is recognised as per terms of contract entered into with tenants which is
recognised on a time proportion basis.

For impact of Ind AS 115 effective April 1, 2018- Refer note 2(a)(iii)

10) Property management fees
The Company have minimal number of employees and has outsourced the property management activities to third parties. Any expense in relation to
property management is charged to Statement of profit and loss as per the terms of the agreement with the third party on accrual basis.

11) Accounting for Foreign currency transactions

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which the Company
operates (‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is the Company’s functional and presentation
currency.

Foreign currency transactions in currencies other than the functional currency are translated into the functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains or losses resulting from the scttlement of such transactions and from the translation of monetary asscts and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in the Statement of profit and loss.

12) Income tax
Income tax expense comprises current and deferred tax. It is recognised in Statement of profit and loss except to the extent that it relates to items recognised
directly in equity or other comprehensive income, in which case it is recognised in equity or in other comprehensive income.

Current tax

Current tax comprises of the expected tax payable or reccivable on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of earlier years. The amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or received
that reflects uncertainty related to income taxes, if any. It is mecasured using tax rates enacted or substantively enacted at the reporting date. Current tax
assets and liabilities are offset only when they relate to income taxes levied by the same tax authority on the same taxable entity, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and tax
bases/amounts used for taxation purposes.

Minimum Alternative Tax (‘MAT') under the provisions of the Income-tax Act, 1961 is recognised as current tax in the Statement of profit and loss. The
credit available under the Act in respect of MAT paid is recognised as an asset only when and to the extent there is convincing evidence that the company
will pay normal income tax during the period for which the MAT credit can be carried forward for set-off against the normal tax liability. MAT credit
recognised as an asset is reviewed at each balance sheet date and written down to the cxtent the aforesaid convincing evidence no longer exists.

Deferred tax liabilitics are recognised for ail taxable temporary differences, except:
- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been
enacted or substantively enacted by the reporting date. Deferred tax asscts and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend
to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultancously.

A deferred tax asset is recognised for unused tax losses, deductible temporary differences and MAT credit available, to the extent that it is probable that
future taxable profits will be available against which they can be utilised (and in case of MAT, during the specified period, i.e., the period for which MAT
credit is allowed to be carried forward). Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized. Further, no deferred tax asset/liabilities are recognised in respect of timing differences that reverse within tax
holiday period.

13) Segment reporting
Opcrating segments are reported in a manner consistent with the internal reporting provided to the chicf operating decision maker.

Identification of segments:

In accordance with Ind AS 108- Operating Segment, the operating segments used to present segment information are identified on the basis of information
reviewed by the Company’s management to allocate resources to the segments and assess their performance. An operating segment is a component of the
Company that engages in business activities from which it eamns revenues and incurs expenses, including revenues and expenses that relate to transactions
with any of the Company’s other components.

Results of the operating segments are reviewed regularly by the board of directors which has been identified as the chicf operating decision maker (CODM),
to make decisions about resources to be allocated to the segment and assess its performance and for which discrete financial information is available.

14) Earnings per share
Basic earnings per share are calculated by dividing the profit or loss for the period attributable to equity shareholders by the weighted average number of
shares outstanding during the period.
For the purpose of calculating diluted earnings per share, the Statement of profit and loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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h)

15) Cash flow statement

Cash flows arc reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows”, whereby profit / (loss) before extraordinary items and tax
is adjusted for the cffects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activitics of the Company are segregated based on the available information.

16) Cash and cash equivalents

2

3

4

3)

Cash and cash equivalents comprise cash at bank and on hand and short-term money market deposits with original maturities of three months or less that are
readily convertible to known amounts of cash and which arc subject to an insignificant risk of changes in value.

Standards issued but not yet effective

Ind AS 116 - Leases

Ind AS 116 will replace the existing lcases standard, Ind AS 17 Leases {(Ind AS 17) and sets out the prineiples for the recognition, measurement,
presentation and disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet lessee accounting model for lessees. A lessce
recognises present valuc of the lease payment (discounted using incremental borrowing rate or interest rate implicit in the lease) as right-of-use asset
representing its right to use the underlying assct and a lease liability representing its obligation to make lease payments and lease rent expense will be
replaced with the amortization of right-of use-asset and interest accrued on lease liability. The standard also contains enhanced disclosure requirements for
lessees and will have consequential impact on cash flows categories as well. The new standard substantially carries forward the lessor accounting
requirements in Ind AS 17.

The Company will adopt Ind AS 116 ¢ffective annual reporting period beginning 1 April 2019 using the modified retrospective approach. Therefore, the
cumulative effect of adopting new standard will be recognized as an adjustment to the opening balance of retained eamings at 1 April 2019, with no
restatement of comparative information.

The Company has completed an initial assessment of the potential impact on its Standalone Ind AS financial statements but has not yet completed its
detailed assessment. The quantitative impact of adoption of Ind AS 116 on the Standalone Ind AS financial statements in the period of initial application is
not reasonably estimable as at present.

Ind AS 12 - Income taxes (amendments relating to income tax consequences of dividend and uncertainty over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income tax consequences of dividends in profit or
loss, other comprehensive income or equity according to where the entity originally recognised those past transactions or events. The Company does not
expect any impact from this pronouncement. It is relevant to note that the amendment does not amend situations where the entity pays a tax on dividend
which is effectively a portion of dividends paid to taxation authorities on behalf of shareholders. Such amount paid or payable to taxation authorities
continues to be charged to equity as part of dividend, in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the detenmination of taxable profit (tax loss), tax bases, unused
tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the following: (1) the entity
has to use judgement, to determine whether each tax treatment should be considered separately or whether some can be considered together. The decision
should be based on the approach which provides better predictions of the resolution of the uncertainty (2) the entity is to assume that the taxation authority
will have full knowledge of alt relevant information while examining any amount (3) entity has to consider the probability of the relevant taxation authority
accepting the tax treatment and the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend
upon the probability. The Company does not expect any significant impact of the amendment on its financial statements.

Amendment to Ind AS 19, Employee Bencfits- plan amendment, curtailment or settlenient

The amendments clarify that if a plan amendment, curtailment or setilement occurs, it is mandatory that the current service cost and the net interest for the
period after the re-measurement are determined using the assumptions used for the re-measurement. In addition, amendments have been included to clarify
the effect of a plan amendment, curtailment or settiement on the requirements regarding the asset ceiling. The Company does not expect this amendment to
have any significant impact on its financial statements.

Amendment to Ind AS 23, Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended use or sale, that borrowing
becomes part of the funds that an entity borrows gencrally when calculating the capitalisation rate on general borrowings. Since this just being a
clarification, the Company does not expect any impact from this ammendment.

Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 rcgarding termination rights in order to allow measurement at amortised cost (or,
depending on the business model, at fair value through other comprehensive income) even in the case of negative compensation payments. The Company
does not expect this amendment to have any impact on its financial statements.
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3 Property, plant and equipment
Grass block Accumulated depreciation Net block
Particulars Balance as at Additions Disposals/ Balance as at Balance as at Charge for the Disposals/ Balance as at Balance as at Balance as at
1 Aprit 2018 Adjustients 31 March 2019 1 April 2018 year Adjustments 31 March 2019 31 March 2019 31 March 2018

Assets (site)
Air conditioner 0.54 - - 0.54 0.50 0.02 - 0.52 0.02 0.04
Office equipments 2.83 - - 283 2713 0.08 - 2.81 0.02 0.11
Furniture and fixtures 8.60 - - 8.60 4.67 1.53 - 6.20 2.40 3.93
Computers 0.55 - 0.02 0.53 045 0.04 0.01 0.48 0.05 0.10
Sub totat 12.52 - 0.02 12.50 8.35 1.67 0.01 10.01 2.49 4.17
Assets (maintenance)
Office equipments 2.06 0.53 - 2.59 0.60 031 - 0.91 1.68 1.46
Furniture and fixtures 0.34 1.07 - 1.41 0.09 0.11 - 020 1.21 025
Plant and machinery 12.47 3.49 - 15.96 1.96 1.50 - 3.46 12.50 10.51
Computers 0.27 0.03 0.03 027 0.15 0.06 0.01 0.20 0.07 0.12
Sub total 15.14 5.12 0.03 20.23 2.80 1.98 0.01 4.77 15.46 12.34

TOTAL 27.66 5.12 0,05 32.73 11.15 3.65 0.02 14.78 17.95 16.51

Grass block Accumulated depreciation Net block
Particulars Balance as at Additions Disposals/ Balance as at Balance as at Charge for the Disposals/ Balance as at Balance as at Balance as at
1 April 2017 Adjustments 31 March 2018 1 April 2017 year Adjustments 31 March 2018 31 March 2018 31 March 2017

Assets (site)
Air conditioner 0.54 - - 0.54 0.26 0.24 - 0.50 0.04 0.28
Office equipments 2.82 0.01 - 2.83 2.51 0.22 - 2.73 0.10 031
Furniture and fixtures 8.60 - - 8.60 3.13 1.54 - 4.67 393 5.47
Computers 0.46 0.09 - 0.55 0.41 0.04 - 0.45 0.10 0.05
Sub total 12,42 0.10 - 12.52 6.31 2.04 - 8.35 4.17 6.11
Assets (innintenance)
Office equipments 0.95 111 - 2.06 0.33 027 - 0.60 1.46 0.62
Furniture and fixtures 0.10 0.24 - 034 0.04 0.05 - 0.09 0.25 0.06
Plant and machinery 10.78 1.69 - 12.47 1.00 0.96 - 1.96 10.51 9.78
Computers 0.14 0.13 - 0.27 0.10 0.05 - 0.15 0.12 0.04
Sub total 11.97 3.17 - 15.14 1.47 1.33 - 2.80 12.34 10.50

TOTAL 24.39 3.27 - 27.66 7.78 3.37 - 11.15 16.51 16.61

Refer note 11 in respect of property, plant and equipment given as security in respect of secured borrowing taken from banks/others. ’
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4

Investinent property

Gross block

Accumulated depreciation

Net block

Particulars Balance as at . Disposals/ Balance as at Balance as at Disposals/ Balance as at Balance as at Balance as at
1 April 2018 Additions Adjustments 31 March 2019 | 1Aprilzorg | Claree for the year Adjustments 31 March 2019 | 31 March 2019 | 31 March 2018
Investment property - (constructed), given on
operating lease
Furniture and fixture 59.62 15.00 - 74.62 37.08 8.05 - 45.13 29.49 22.54
Air conditioner 47445 187.34 - 661.79 123.94 4218 - 166.12 495.67 350.51
Plant and machinery 269.08 21534 - 484.42 74.43 2516 - 99.59 384.83 194.65
Computer & Hardware - 1.88 - 1.88 - 0.23 - 0.23 1.65 -
Freehold land (refer note (vi) below) - 1,242.95 - 1,242.95 - - - - 1,242.95 -
Building 4,840.98 2,265.81 - 7,106.79 257.10 92.80 - 349.90 6,756.89 4,583.88
Electric equipments 117.05 161.04 - 278.09 78.98 16.20 - 95.18 182.91 38.07
Sub total 5,761.18 4,089.36 - 9,850.54 571.53 184.62 - 756.15 9,094.39 5,189.65
Investment property - under development
Work in progress 2,272.02 582.01 2,844.53 9.50 - - - - 9.50 2,272.02
TOTAL 8,033.20 4,671.37 2,844.53 9,860.04 571.53 184.62 - 756.15 9,103.89 7,461.67
Gross block Accumulated depreciation Net block

Particulars

Balance as at Additions Disposals/ Dalance as at DBalance as at Charge for the year Disposals/ Balance as at Balance as at DBalance as at

1 April 2017 Adjustments 31 March 2018 1 April 2017 Adjustments 31 March 2018 31 March 2018 31 March 2017
Investment property - (constructed), given on
operating lease
Furniture and fixture 59.62 - - 59.62 25.15 11.93 - 37.08 22.54 34.47
Air conditioner 474.45 - - 474.45 82.64 . 4130 - 123,94 350.51 391.81
Plant and machinery 269.08 - - 269.08 49.64 24.79 - 74.43 194.65 219.44
Computer & Hardware - - - - - - - - - -
Freehold land (refer note (vi) below) - - - - - - - - - -
Building 4,840.98 - - 4,840.98 171.43 85.67 - 257.10 4,583.88 4,669.55
Electric equipments 117.05 - - 117.05 53.86 25.12 - 78.98 38.07 63.19
Sub total 5,761.18 - - 5,761.1§ 382.72 188.81 - 571.53 5,189.65 5,378.46
Investment property - under development
Work in pragress’ 1,911.36 360.66 - 2,272.02 - - - - 2,272.02 1,911.36
TOTAL 7,672.54 360.66 - 8,033.20 382.72 188.81 - 571.53 7,461.67 7,289.82




Note:
(i) Borrowing costs capitalised during the year amounts to Rs.199.38 million (Previous year - Rs. 181.88 million ) (refer note 20). Capitalisation rate for the year 10.23 % (previous year 9.07%).

(i) Refer note 17 for future minimum lease payments under non cancellable operating lease in respect of investment property given on lease.

(iii) The fair value of investment property (including under development) as at 31 March 2019 amounts to Rs.23,628 million (previous year Rs.16,509 million), as per valuations performed by external property valuers. Valuations performed by the valuer were
based on active market prices, adjusted for any difference in the nature, location or condition of the specific property.

(iv) The Company being a SEZ developer, has restriction to sell the land in Special Economic Zone. Further there are no contractual obligations 1o purchase, construct or develop investment property or for repairs, maintenance and enhancements,

(v) Refer note 11 in respect of investment property given as security in respect of secured borrowing taken from banks/others,

{vi) The company in earlier years had obtained the leasehold rights of land measuring 45.403 acres for total term of 90 years and had developed a commercial real estate project on the said land. During the current year, the company has purchased the freehold
rights of the said land through auction convened by Supreme Court of India for a consideration of INR 407.50 million. Also, the Company has further acquired additional freehold land measuring 2.98 acres for a consideration of INR 706.20 million (excluding
other ancillary cost).

(vii) Information regarding income and expenditure of Investment property: For the year ended For the year ended
31 March 2019 31 March 2018
Rental and maintenance income derived from investment property 2,020.60 1,860.46
Less: Direct operating expenses generating rental income ;733_47) (701.78)
Less: Direct operating expenses that did not generate rental income (35.47) (33.12)
Profit arising from investment property before depreciation and indirect expenses 1,246.66 1,125.56

(viii) Reconciliation for total deprecintion expense:

Total depreciation on property, plant and equipment for the year 3.65 3.37
Total depreciation on investment property for the year 184.62 188.81
Less:- Depreciation during the construction period on site assets - capitalised (1.65) (2.04)

Depreciation expense 186.62 190.14
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Particulars As at As at
Artientan 31 March 2019 31 March 2018
5.1  Non currcnt finangial sssets - Loans

3.1

84

(Unsecured and considered good)

Sccurity deposils 99.19 99.20
99.19 99.20
Loans reecivables considered good - Sceured - -
Loans receivables considered goed - Unsccured 99.19 99.20
Loans reccivables which have significant increasc in Credit Risk - -
Loans receivables - credit impaired - -
Non current investinents
Investment in equity instruments of subsidiary at cost
Unquoted equity instruments
- 38,449 (previous year- Nil ) cquily shares of Rs.10 cach of Candor 30,500.00 -
Gurzgaon Two Develapers & Projects Private Limited (refer note 32)
30,500.00 l
Aggregate amount of unquoted invesiments 30,500.00 -
Non current financial asscts - Other
(Unsecured and considered good)
Fixed deposits with banks* 233,56 43.39
Interest acerued but not duc on fixed deposits with banks 4.78 131
Leasc rent cqualisation 58.27 61.79
296.61 106.49
*Fixed deposits with banks of Rs, 233.56 million (previous year -Rs. 43.39 million) has been considered as non current asset since the same are lien for long tenn purpose. Details are as follows
- Rs.43.33 million (previous year -Rs. 43.39 million) licn against bank guarantee to the President of India through Asst. Commissioncr of GST, West Bengal
- Rs. 0.1 million (previous year- Nil) lien against bank to Assistant C issil of Goods and Services Tax (GST)
- Rs. 188.12 million (previous year- Nil) licu against [ntcrest service reserve account
Income tax asscts (net)
Advancce income tax* 413.01 288.90
413.01 288.90
*nct of provision for income tax 248,67 704.11
Other non-current assets
(Unsecured and considered goad)
Capital advanccs 9.07 12.22
Prepaid expenses 1.82 092
10.89 13.14
Current financial assets - trade receivables
Trade receivables considered good - unsceured 60.36 10.58
60.36 10.58
Refer note 11 in respect of trade reccivables given as security in respect of secured borrowing taken from banks/others.
Current financial asscts - Cash and cash equivalents
Balance with banks :
In current account 35.74 69.13
In deposil account (with original maturity of 3 months or less) 396.02 40.00
431.76 109.13

There are no repatriation restrictions with regard to cash and cash cquivalents as af the end of the reporting year and prior years,
Reler note 11 in respect of cash and cash cquivalents given as seeurily in respect of sccured borrowing taken fram banks/others

Information persuant to G.S.R. 308( E) dated 30 March 2017 issuced by Ministry of Corporate Allairs

The disclosures regarding details of specilied bank notes held and transacled during 8 November 2016 to 30 December 2016 has not been made in these financial statements since the requirement does nat pertain to financial year

ended 31 March 2019,

Curreut linancial assets - Loans
(Unsecured and considered good)
To related partics*

Inter corporate deposils 7,009.96 433.65
Interest accrued on inter corporate deposit 830 58.81
7.018.26 49446

“for (ransaction wilh related partics refer note 29

Balance as at 31 March Maximum balance during the year ended 31 March

2019 2018 2019 2018

Information referred to in Regulation 33(M) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015
Loans and advances in the nature of loans to wholly-owned subsidiary company is as under:
Interst bearing with no specified payment schedule:
a) Candor Gurgaon Two Developers & Projects Private Limited 7,009.96 - 7,202.71 -
Current financial assets - Other
(Unsecured and considered good)
Interest accrued bul not due on fixed deposits with banks 0.20 0.04
Unbilled revenue 2833 64.74
Lease rent equalisation 8.85 6.61

37.38

71.39




Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts arc in INR million unless otherwisc stated)

Notes to the Ial Ind AS financial st for the year ended 31 March 2019
Particulars As at As at
31 March 2019 31 March 2018
9 Other current assels

(Unsecured and considered good)

Balance recoverable from government aulhorilics
Advances to vendors

Prcpaid expenscs

3285 3352
3.84 6.08
320 5.09

41.89 16.69




Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts arc in INR million unless otherwise slated)

Notes to the dal Ind AS finzncial st for the year ended 31 March 2019

As at
31 March 2019

As al
31 March 2018

(a)

®

(d)

@©

@

Equity share capital

Authorised
2,000,000 (previous year - 2,000,000) Equity shares of Rs.10 cach

Issued, subscribed and paid up
58,510 (previous year 58,510 ) Equity Shares of Rs.10 cach, fully paid up.

Reconcilintion of number of cquity shares and amounts at the beginning and at the end of the reporting period.

20.00 20.00
0.39 0.59
0.59 059

Particutars

Number of shares

As at 01 April 2017

Changes during ycar ended 2017-18
As at 31 March 2018

Changes during year ended 2018-19
As at 31 March 2019

Rights, preference and restrictions attached to equily sha

Amaunt in INR million

58,510 0.59
58510 0.59
58,510 0.59

The Company has a single class of cquity shares. Accordingly, all cquily shares rank cqually with regard (o dividends and share in the Company’s residual asscts. The equity shares arc cntitled Lo reccive dividend as declared from
time to time. The voling rights of an cquity shareliolder on a poll (not on show of hands) arc in proportion to its share of the paid-up cquity capital of the Company. On winding up ol the company, the holders ol cquity shares will

be cnlitled 1o receive the residual assets of the Company.

Shares held by holding/ultimate holding company and/or their subsidiaries/associates
Equity sharcs of Rs 10 each fully paid up held by

BSREP India Officc Holdings V Pte. Lid.-(The Holding Company)

BSREP Moon C 1 L.P,, Caymian Islands

BSREP Moon C 2 L.P., Cayman Islands

BSREP Moon C 3 L.P,, Cayman Islands

BSREP Moon C 4 L.P., Cayman Islands

BSREP Moon C 5 L.P., Cayman Islands

BSREP Moon C 6 L.P., Cayman Islands

Equity shares of Rs 10 cuch fully paid up held by

BSREP India Office Holdings V Pte. Lid.-(The Holding Company}
BSREP Moon C 1 L.P., Cayman Islands

BSREP Moon C 2 L.P., Cayman Islands

BSREP Moon C3 L.P,, Cayman Islands

BSREP Moon C 4 L.P., Cayman Islands

BSREP Moon C 3 L.P.,, Cayman I[slands

BSREP Moon C 6 L.P., Cayman Islands

Names of the sharcholders holding more than 5% of class of shares
Equity sharcs of INR 10 cach Tully paid up held by

As at 31 March 2018

BSREP India Office Holdings V Pic. Ltd.-Holding Company

As at 31 March 2019

BSREP India OfTice Holdings V Pic. Ltd.-Holding Company

Shares reserved for issuc under contract

13% ily convertible det , issucd to BSREP India
Offlice Holdings V Pte. Ltd. (refer note 11)

12% d pulsorily convedible del , issued to BSREP India
Office Holdings III Pte. Ltd. (refer note 11)

13% unsccured compulsorily convertible debentures, issucd lo BSREP India
Office Holdings V Pte. Ltd. (refer notc 11)
12% | pulsorily convedible dcl , issucd 1o BSREP India
Office Holdings Il Pte. Ltd. (refer note 11)

As per records of the Company, including its register of sharcholders/ bers, (he above sharcholding r legal ownerships of shares,

No shares have been allotied without payment of cash or by way of bonus shares during the period of [ive years immedialely preceding (he Balance Sheet date.

As at 31 March 2019

Number
58,504

Amount in INR

53,510

545,100

As at 31 March 2018

Number Amount in INR

58,504 585,040

i 10

1 10

1 10

1 10

1 10

i 10

58,510 585,100

Number % of shares

58,504 99.99

38,504 99.99

Number Amount in Rs.
As at 31 March 2019

1,024 10,240

43,930 10,100
As at 31 March 2018

1,024 10,240



Candor Kolkata One Ili-Tech Structures Private Limited
(All amounts arc in INR million unless olhenvise stated)

Notes to the standatone Ind AS financiul statements for the year ended 31 March 2019

Particulars

As at
31 March 2019

Asal
31 March 2018

Non-current financial liabilities - Borrowings

Secured

Tenn loans from banks

Term loan from others

Nan Convertible Bonds

Less:- Currenl maturitics of long ferm borrowings (reler note 15)

Unsccured loan
Liability component of compound financial instrument (refer note (b) below)
12% Compulsorily Convertible Debentures (o related party (refer note 29 and 32)

Terms for secured loan
As at 31 March 2019

. 945.95

14,850.74 6,201.37
20,828.73 -

- (480.24)

51.29 53.72
9.294.57 -

15,025.33 6.720.80

Nature of Loan Lender Security Carrying A.nfoun( in Terms of repayment (including EIR adjustment)
INR million M
Year Amount
The term loan is secured by way of charge on 2019-20 )
hypothecation  of receivables, movable
asscls, insurance policics, lease agreement,
bank accounts, morigage oo immovable 2020-21 632.34
propertics including land and pledge of]
Leasc renl discounting . 99.9% ol share capilnl/scc.urilics of l!\c 2021-22 286031
Interest @ PLR[(+)9.9% /(-)0.3%)] HDFCLTD Company oo fully diluted  basis. 14.850.74
(Term : 15 Year) Additionally, charge on reccivables, movable T
asscts, insurance policics, Icasc agreements 2022-23 3.150.83
of Candor Gurgaon Two Developers &
Projects Private Limited and pledse over
99.99% of shares of Candor Gurgaon Two 2023-24 3.706.00
Developers & Projects Privale Linvited held
by the Company.
2024-25 4.501.26

Prime lending rate (PLE)

Nole - The carrying value of assets pledged against sccured loans is : (a) Trade receivables - INR 197.52 million, (b) Cash and cash cquivalents - INR 955.95 miillion (c) Property, plant and equipment -INR 17.95 million and (d)
Investnient property - INR 9,103.89 million. This includes (a) Trade receivables - INR 137.16 million and (b) Cash and cash cquivalents - INR 524.19 million of Candor Gurgaon Two Developers & Projects Private Limited

As at 31 March 2019

Nature of Loan Lender Security Carrying Amount in| _ Terms of repayment (inctuding EIR adj )
INR million Year Amount

2018-19 -

The tcrm loan is sccured by hypothecation of ;g;zj? :

Lease rent discounting movabl'c assels, morgage on immavable 202122 N

Interest @ CPLR/MCLR((-9.05% /(+)0.35%) HDFCLTD and  |POPOMtics, pledge of shares of the Company . 202223 -

(Term < 12 Year) HDFC Bank held by the l\o]fimg company, t.:lmrgc on bank Nil 202324 -
accounts and insurance policics, cscrow on —

reccivables  of the Company, demand 202{-23 -

promisory note in (avour of the lender. 2025-26 -

2026-27 -

2027-28 -

Corporate prime lending rate (CPLR) and Marginal cost of finds based lending rates (MCLR)

Nole - The carrying vatue of the toan is nil since the same have been fully prepaid during the year. The carrying value of assets pledged against sccured loans is : (a) Trade reccivables - INR Nil, (b) Cash and cash equivalents - INR

Nil ,(c) Property, plant and cquipment -INR Nil and (d) Investiment property - INR Nil




Candor Kolkata One 11i-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)

Notes to the lal Ind AS financial st for the year ended 31 March 2019

Particulars As at Asat
: 31 March 2019 31 March 2018

As at 31 March 2018

Nature of Loan Lender Security Carrying A_"_'“""t | Terms uf repayment (including EIR adjustment)
INR mniillion
Year Amount
2018-19 180.24
2019-20 620.26
R 71571
The term loan is secured by hypathecation of]| 202021
Lease rent discounting movable asscts, mortgage on immovable 2021-22 696.69
it f tl any|
Interest @ CPLR/MCLR[(-)9.05% /(+)0.35%] HDFC LTD and  |PrOPertios: plodge of sharcs of the Company 2022-23 834.88
(Term - 12 Yoar) HDFC Bank held by the holding company, charge on bank 7,147.32
" * accounts and insurance policies, escrow on 2023-24 968.93
rocci\:ablcs o['l the Company, demand 2024-25 1,141.24
promisory nole in favour of the lender.
2025-26 133588
2026-27 202.18
2027-28 15131

Corporate prime lending rate (CPLR) and Marginal cost of funds based lending rates (MCLR)

Note - The carrying valuc of financial assels pledied against sccured loans is ; (a) Trade receivables - INR 10.58 million, (b) Cash and cash cquivalents - INR 109.13 million ,(c) Property, plant and cquipment -INR 16.31 million
and (d} Investment property - INR 7,461.67 million.

(b)  Dcbenture/ Bond holder

Face Value No. of Debentures Date of issuance Rate ol Comypulsory conversion
Rs. Interest (per annum) term/ Redemption

BSREP India OfTicc Holdings V Ptc. Ltd* 70,767 490 15-May-15 15.00% 13-May-28
BSREP India Officc Holdings V Pte. Ltd* 71,426 534 20-Mar-15 15.00% 20-Mar-28
BSREP India Office Holdings III Ple. Lid** 221,807 45,535 3-Ian-19 12.00% 2-Jan-39

DB International (Asia) Lid.*** 1,000,000 10,500 3-Jan-19 10.75% 30-Dee-21
Standard Chartcred Bank (Mauritius) Limiled-Debt*** 1,000,000 3,700 3-Jan-19 10.75% 30-Dee-21
Standard Chartered Bank Singapore Branch?** 1,000,000 6,800 3-Jan-19 10.75% 30-Dec-21

*The Company and debenturcholder shall have the right to convert debentures into equily shares any time after issue in 1:1 ratio. The interest on these unsecured computsorily convertible debentures (UCCD) is payable annually,
starting from 01 April 2013, however the Company hias the discretion of paying the interest at interim periods. Also refer note 10(c).

** During the year, the Company has issucd 43,535 12% d ily convertible deb ("CCD") of INR 2,21,807.40 cach 1o BSREP India Officc Holdings Il Pte Lid aggregating to INR 10,100 million. These
CCD's arc converlible at the option of holder on date [alling 20 years [rom the date of issuance or al any time prior o that date. The conversion pricc will be higher of fair valuc on the daic of issuance or [air valuc on the date of
conversion whichever is higher. These CCDs have a moratorium period for interest (il 31 March 2020 and accrued interes! thereafter will be payable only alter the date on which any Gnancial indebiedness availed by the Company
is unconditionally and irrevocably discharged in [ull. The Company as of now has assumed first date of intcrest payment on 31 March 2025,

*** During the year, the Company has alloted 21,000 INR denominated senior raled listed secured redecmable, non-convertible bonds of face valuc of INR 10,00,000 cach, aggregating INR 21,000 miillion (hercinalicr referred to
as the "Bonds™), for cash, on privaie placement basis. Thesc bonds carrics coupon rate of interest of 10.75% for first 12 months and thercafler subjeet to annual resel as per the terms of the Bond Trust Deed and principal is
repayable as bullet payment on 30 December 2021,

(c)  Sccured Non-Convertible bonds

As a0 31 March 2019

Bond holders Security Carrying 4\_n!ounl in Terms of repayment (iuctuding EIR adjustment)
INR million Yeur Amount
The non convertible bonds arc secured by way of charge on
DB Intcrnational {(Asia) Lid. hypothecation of reccivables, movable asscts, rights, insurance -
policics, leasc agreement, bank accounts , morigage on immovable| 2018-19
propertics including land, and pledge of 99.9% of share capital /
Standard Chartered Bank (Mauritius) Limitcd sccurilies of the Company on fully diluted basis. Additionally, -
charge on reccivables, movable asscts, insurance policics, lease 20.828.73 2019-20
agreemenis, corporate guarantee of Candor Gurgaon Two !
Developers & Projects Private Limited and pledge over 99.99% of| .
Standard Chartcrcd Bank Singapore Branch sl?arf:s of Candor Gurgaon Two Devclopers & Projects Private 202021
Limited held by the Company.
2021-22 20.828.73

(d)  Changes in liabilitics arising from {inancing activitics

For the year ended
31 March 2019

For the year ended
31 March 2018

Opening Balance 7.218.80 6,090.63
Loans received during the ycar 46,620.96 3,420.00
Loans paid during the year (8,561.55) (2,263.66)
Finance cost (gross) {rcler note 20) 1,776.99 656.88
Other non cash changes in Finance cost (267.35) (7.48)
Finance cost paid (1.234.33) (677.57)
Closing balance 43,553.52 7.218.80
Asat Asat
11.1  Non-current financial liabilitics - Other 31 March 2019 31 March 2018
Sceurily deposit [rom occupants 124.43 74.15
Retenlion money - 0.73
Derivative liability 1,009.10 -
1133.53 74.48




Candor Kolkata One Ii-Tech Structures Private Limited
(All amounts arc in [INR million unless otherwise staled)

Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

Particulars

Asat
31 Mlarch 2019

As at
31 March 2018

13 Other non-current Jabilitics
Deferred income

13.

Long term provisinns
Provision for employee benefits
(i) Provision for gratuity (Refer note 26)
(ii) Provision for compensated absences (Reler note 26)

14 Current finaocial liabilities - Trade payables

- Total autstanding dues of micro enferprises and so1all enterprises®
- Total oulstanding ducs of creditors other than micro enterprises and small enterprises**

* The Ministry of Micro, Small and Medium Enterprises has issucd an Office Memorandum dated 26 August 2008 which recommends that Micro and Small Enterpriscs should mention in their cor

19.02 12.56
19.02 12.56
0.34 -
0.06 -
0.40 -
0.44 -
183.04 13161
183,48 131,61

d with their

the Entreprencurs Memorandum oumber as allocated alter filing of the Memorandum. Accordingly, the disclosure in respect of amounts payable (o such enterpriscs as al year end has been made in the IND AS {inancial statements

based on information available with the company as under :

** Includes payable to related parties ( refer note 29)

Particulars

Asat
31 March 2019

Asat
31 March 2018

(a) the principal amount remaining unpaid to any supplier al the end of
financial year

(b) the interest due on principal amount remaining unpaid Lo any supplicr at
the end of financial year

{c) the amount of interest paid by the buyer in terms of section 16 of the
Micro, Small and Medium Enterprises Development Act, 2006 (27 of 2006),
along with the amount of the payment made to the supplier beyond the
appointed day during (inancial year

(d) the amount of interest due and payable for the period of delay in making
payment (which has been paid but beyond the appointed day during the year)
but without adding the interest specified under the Micro, Small and Mcdium
Enterprises Development Act, 2006

(¢) thc amount of inicrest accrucd and remaining unpaid at the end of
financial year

(f) the amount of further inlerest remaining duc and payable even in the
succeeding years, until such date when the interest dues above are actually
paid 1o the small cnlerprise, for the purposc of disallowance of a deductible
expenditure under section 23 of the Micra, Small and Medium Enterprises
Developmient Act, 2006

13 Current linancial liabilitics - Other

Currenl maturities of sccured long term borrowings (refer note 11)
Employee related payables

Sceurity deposil from occupants

Retention money

Interest accrued and not duc on borrowings

Capital creditors

16 Other current linb
Advance from customers
Statutory dues payable
Deferred income

16.

Short term provisions
Provision for employce benefits
(i} Provision for gratuity (refer note 26)*
(ii) Provision for compensated absences (refer note 26)

*rounded off

0.44 -

- 480.24
039 -
43227 466.41

827 16.90
528.18 17.76
92.23 64.90
1,06134 1.046.21
1.38 415
5258 28.61
16.61 6.73
70.57 39.49
0.00 -
0.01 -
0.01 -




Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)

Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

12 Tax expense
{a) Amounts recognised in statement of profit and loss

For the year ended 31 For the year ended 3(

March 2019 March 2018
(n) Income tax expense
Current tax
-for current years * . 70.89 123.90
-for earlier years (13.35) 0.79
Total current tax expense 57.54 124.69
Deferred tax
(i) Origination and reversal of temporary differences 118.33 (61.84)
(i) Minimum alternate tax credit
-for the year - (93.09)
-for earlier years (15.18) -
Deferred tax expense 103.15 (154.93)
Tax expense for the year 160.69 (30.24)

* Including MAT credit utilization of INR 70.89 million forming part of current tax for the year ended 31 March 2019.

b) Reconciliation of cfective tax rate (tax expense and the accounting profit multiplicd by India’s domnestic tax ratc
D Ju )

For the year ended 31 For the year ended 31

Farticutars March 2019 March 2018
Profit before tax (138.45) 564.72
Tax using the Company’s domestic tax rate {Current year 29.12% and previous year 34.608%) (40.32) 195.44
Tax effect of:

Effect of non-deductible expense / (Income exempt from income taxes) 214,36 (112.49)
Rate change impact of Deferred tax - (113.97)
Tax for earlier years (13.35) 0.79
Tax expease for the year 160.69 (30.24)
(c) Dclerred tax liabilities (et}

Net balance Recognised in MAT credit utilised  Net balance as at 31 Deferred tax asset as Deferred tax linbility

Particulars asat1 April 2018  profit or loss March 2019 at 31 March 2019 as at 31 March 2019
Deferred tax assets (Liabilities)

Property, plant and equipment (651.33 (117.70) - (769.03) - (769.03)
Provisions for employee benefits - {0.10) (0.10) (0.10)
Equity component of compound financial (4.84) - - (4.84) - (4.84)
instruments
Borrowings (0.73) (0.53) - (1.26) - (1.26)
MAT credit entitlement 546.19 15.18 (70.88) 490.48 490.48 -
Tax assets {Liabilities) (110.71) (103.15) {70.88) (284.74) 490.48 (775.23)
Net balance Recagnised in. MAT credit utilised  Net balance as at 31 Deferred tax assct as Deferred tax liability

Particulars as at 1 April 2017 profit or loss March 2018 at 31 March 2018 as at 31 March 20138
Deferred tax assets (Liabilities)

Property, plant and equipment (708.01) 56.68 - (651.33) - (651.33)
Provisions for employee benefits - - - - - -
Equity component of compound financial (4.84) - - (4.84) - (4.84)
instruments

Borrowings (5.89) 5.16 - (0.73) - {0.73)
MAT credit entitlement 453.10 93.09 - 546.19 546.19 -
Tax assets (Liabilities) (265.64) 154.93 - (116.71) 546.19 (656.89)

Significant management judgement is required in determining provisison for income tax, deferred income tax assets and liabilities and recoverability of deferred income tax asscts. The
recoverability of deferred tax assets is based on estimates of taxable Income and the period over which deferred income tax assets will be recovered

The tax rate used for the current year reconciliation above is the corporate tax rate of 29.12% (previous year 34.608%) payable by corporate entities in India on taxable profits under
the Indian tax law.

Deflered tax asset has not been recognized on temporary differences in relation to indexation benefit of investment in subsidiary and frechold land, if any, as the Company is able to
control the timing of the reversal of the temporary difference and it is probable that the temporary differences will not reverse in foreseeable future.



Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)

Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

Particulars For the ycar ended
31 March 2019

For the year ended
31 March 2018

17 Revenue from operations

Sale of services

Income from operating lease rentals* 1,185.11 1,078.32
Income from maintenance services _ 835.49 782.14
2,020.60 1,860.46

* Assct given on operating leasc

Total rental income under non cancellable term of operating leases recognised during the year ended 31 March 2019 amounted to Rs

377.09 million (previous year Rs. 253.77 million).

The future minimum lease payments under non-cancellable operating leases are as follows:

Lease rentals recoverable

Not later than one year 379.21 362.89
Later than one year, not later than five years 559.58 751.93
Later than five years - -

Total minimum lease rental recoverable 938.79 1,114.82

The revenue recognized during the current year is the balancing number for transactions with customers after adjusting opening and closing

balances of contract assets and liabilities.

18 Other income
(a) Interest income from financial asscts at amortised cost

Interest income on fixed deposits with banks 9.56 3.49
Interest income on inter corporate deposits 279.06 49.84
(b) Others
Interest on income tax refund 8.46 10.63
Liabilities no longer required written back 17.36 15.24
Income from mortgage fees 13.57 19.83
Gain on derivative instruments at fair value through profit or loss 47.00 -
Miscellaneous income 5.65 5.27
Total other income 380.66 104.30
19 Employec benefits expense
Salaries, wages and bonus 1.12 -
Gratuity expenses 0.33 -
Compensated absences 0.08 -
1.53 -
20 Finance costs
(a) Interest and finance charges on financial liabilities at amortisced cost
Interest paid on term loan 89517 621.33
Interest expenses on inter corporate deposits - 8.50
Interest on non-convertible bonds 539.41 -
Interest on liability component of compound financial instrument 9.08 9.16
Interest on compulsorily convertible debentures 250.67 -
(b) Others
Interest - advance tax and others 5.27 -
Other borrowing costs 77.39 17.89
1,776.99 656.88
Less: Transferred to investment properties under development (refer note 4) (199.38) (181.88)
1,577.61 475.00

&



Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)

Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

Particulars For the year ended For the year ended
31 March 2019 31 March 2018
21 Depreciation expenses
- on property plant and equipment 2.00 133
- on investment property 184.62 188.81
186.62 190.14
22 Other expenses
Property management fees 165.43 145.76
Power and fuel 342.75 336.68
Repair and maintenance# 151.87 155.39
Insurance 5.78 7.08
Legal and professional expense 50.73 28.92
Audit fees (refer note (a) below) 2.61 1.69
Rates and taxes 14.25 521
Brokerage 3.69 18.88
Lease rent 3.98 3.86
Credit Impaired 0.68 471
Fixed assets written off 0.03 -
Corporate social responsibility expenses (refer note (b) below) 12.22 11.72
Miscellaneous expenses 19.93 15.00
773.95 734.90
# pertains to income-generating properties
a) Details of remuncration to auditors
As auditor (on accrual basis, excluding applicable taxes)
- for statutory audit 1.93 1.50
- for other services 0.61 0.05
- for reimbursement of expenses 0.07 0.14
2.61 1.69
b) Details of corporate social responsibility expenses
Amount required to be spent by the Company during the year 12.22 11.72
Amount spent by the Company during the year (in cash)
- Construction/acquisition of any Asset -
- On purposes other than above 12.22 11.72




Candor Kolkata One Hi-Tech Structures Private Limited
(All amounts are in INR million unless otherwise stated)

Notes to the standalone Ind AS financial statements for the year ended 31 March 2019

23. Financial risk management

i. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The board of directors has established the Risk Management Committee, which is responsible for
developing and monitoring the Company’s risk management framework. The committee reports regularly to the board of
directors on its activities.

The Company’s risk management framework are established to identify and analyse the key risks faced by the Company,
to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management framework and
systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company,
through its training and management standards and procedures, aims to maintain a disciplined and constructive control
environment in which all employees understand their roles and obligations.

The risk management committee oversees compliance with the Company’s risk management framework and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The risk
management committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc
reviews of risk management controls and procedures, the results of which are reported to the Company’s board of
directors.

The Company's financial risk management is carried out by a treasury department (Company treasury). The Company's
treasury identifies, evaluates and hedges financial risks.

ii. Credit risk

Credit risk is the risk of the financial loss to the company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations.

The Company’s maximum exposure to credit risk associated with financial assets is equivalent to the carrying value of
each class of financial asset as separately presented in various financial statement captions.

Credit risk arises on financial assets in the event of debtors, default on the repayment to the Company. The Company
mitigates this risk by atlempting to ensure that adequate security/credit quality is in place.

Credit risk related to accounts receivable arises from the possibility that tenants may be unable to fulfill their lease
commitments. The Company mitigates this risk by ensuring that tenants meet minimum credit quality requirements. The
majority of the Company’s trade receivables are collected within reasonable period.

To cater to the credit risk for banks and financial institutions, recognised banks/institutions are accepted.

The Company ensures through appropriate background checks that the office premises are leased to parties of rcpute and
of good credit standing only. It has also taken refundable interest free security deposits equivalent to 3-6 months of lease
rentals from its customers. Further Management also monitors its receivables on a monthly basis and does not expect any
default of its trade receivables.
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iii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they are due, under both nonmal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company’s primary sources of liquidity include cash, undrawn borrowings, construction facilities and cash flow from operating activities. The Company seeks
to increase income from its existing properties by maintaining quality standards for its properties that promote high occupancy rates and support increases in rental
rates while reducing tenant turnover and related costs, and by controlling operating expenses.

Consequently, the Company believes its revenue, along with proceeds from financing activities will continue to provide the necessary funds to cover its short term
liquidity needs. In addition, the Company projects cash flows and considening the level of liquid assets necessary to meet liquidity requirement.

Exposure to liguidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estimated
interest payments and exclude the impact of netting agreements.

31 March 2019 Carrying amount Contractual cash flows
INR million ) Total

0-1 years 1 -5 years Above 5 years

Financial liabilitics

Borrowings
- Term loans (including current maturities) 14,854.59 20,747.37 1,408.81 14,658.34 4.680.22
- 10.75% Secured Non Convertible Bonds (refer note 33) 21,343.29 27,753.95 2.800.24 24.953.71 -
- Liability component of compound financial instrument 51.29 446.07 55.01 171.09 219.97
- 12% Compulsorily Convertible Debentures to related party 9,294.57 24,578.76 - - 24.378.76
Trade payables 183.48 183.48 185.48 - -
Other financial liabilities (excluding current matunties of term 1.676.46 2,728.16 1,563.13 155.93 1,009.10
loan)
31 March 2018 Carrying amount Contractual cash flows
INR million Total 0-1 years 1-5 years Above S years

Financial liabilities

Borrowings
- Term loans (including current maturities) 7.147.32 10.273.12 1.094.00 4,758.90 4.420.22
- 10.75% Secured Non Convertible Bonds - - - - -
- Liability component of compound financial instrument 53.72 501.08 55.01 171.09 274.98
Trade payables 131.61 131.61 131.61 - -
Other financial liabilities (excluding current maturities of term 640.85 662.59 482.04 180.55 -
loan)

The Company has undrawn borrowing facilities amounting to INR 23,033.61 million (previous year - INR 170.00 million) with following expiry:

Expiring within
Particulars Total 0-1 ycars 1-5 years Above 5 years
As at 31 March 2019 23,033.61 - 23,033.61 -
As at 31 March 2018 170.00 - 170.00
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iv. Market risk

The Company is exposed to market risk preliminary relating to the risk of changes in market prices (including lease rentals), such as interest rates that will affect the
Company's expense or the value of its holdings of financial instruments.

v. Currency risk

The Company's exposure to foreign currency risk is mainly on account of imports of capital goods, which is not material in proportion to the total expenses incurred by
the Company.

There are no foreign eurrency receivable/payable as at 31 March 2019 (31 March 2018 - Nil ).
vi. Interest rate risk

Che Company is exposed (o both fair value interest rate risk as well as cash flow interest rate risk arising both on shorl-term and long-term floating rate instruments as
well as on the refinancing of fixed rate instrument. The Company's borrowings are principally denominated in Indian Rupees.

The fair value interest rate risk is the risk of changes in fair values of fixed interest bearing borrowings because of {luctuations in the intercst rates and possible

requiremient to refinance such instruments. Cash flow interest rate risk is the risk that the future cash flows of floating interest bearing investments will fluctuate
because of fluctuations in the interest rates.

Exposure to interest rate risk

The interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Nominal amount in INR million
31 March 2019 31 March 2018

Fixed-rate instruments

Financial assets 7,647.84 577.85

Financial Habilities . (9,345.87) (53.72)
(1,698.03) 524.13

Variable-rate instruments

Financial assets - -

Financial liabilities (35,679.47) (7,147.32)
(35,679.47) (7,147.32)

Total (37,377.50) (6,623.19)

Fair value sensitivity analysis for fixed-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss (before tax) by INR 16.52
million (previous year - INR 5 63 million). The amounts includes net off borrowing cost capitalisation of INR 0.06 million (previous year INR 0.15 million) using
capitalisation rate of respective year.

Cash flow scnsitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss (before tax) by the amounts
shown below. This analysis assumes that all other variables remain constant. The amounts shown below are net off borrowing cost capitalisation of INR 38.39 million
(previous year INR 19.79 million) using capitalisation rate of respective year.

Profit or loss

INR million
31 March 2019
Variable-rate instruments

100 bp increase 100 bp decrease

316.76 (316.76)
Cash flow sensitivity (net) 316.76 (316.76)
31 March 2018
Variable-rate instruments 51.68 (51.68)

Cash flow sensitivity (net) 51.68 (51.68)
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24 Financial insteuents — Fair values and risk management
i) Financial instruments by category and fair value

The below table summarizes the judgements and estimates made in determining the fair vatues of the financial instruments that are (a) recognised and measured at fair value -and (b)
mecasured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indicatian about the reliability of the inputs used in determining fair value, the
Company has classified its financial instruments into the three levels prescribed under the accounting standard.

As at 31 March 2019

Carrying Amount Fair Value -
FVTPL FVTOCI Amortised Cost Level 1 Level 2 Level 3

Financial assets

Trade receivables - - 60.36 - - 60.36
Cash and cash equivalents - - 431.76 - - 431.76
Loans - - 7.117.45 - - 7,117.45
Other tal assets - - 333.99 - - 333.99
Investment - - - 30,500.00 - - 30,500.00
Total financial assets - - 38,443.56 - - 38,443.56
Financial lixbilities

Borrowings - - 45,025.33 - - 45,025.33
Trade payables - - 183.04 - - 183.04
Other financial liabilities 1,009.10 - 1,185.78 - 1,009.10 1,185.78
Total financial liabilities 1,009.10 - 46,394.15 - 1,009.10 46,394.15

As at 31 March 2018

Carrying Amount Fair Value
FVTPL FVTOCH Amortised Cost Level 1 Level 2 Level 3

Financial assets

Trade receivables - - 10.58 - - 10.58
Cash and cash equivalents - - 109.13 - - 109.13
Loans - - 593.66 - - 593.66
Other financial assets - - 177.88 - - 177.88
Investment - - - - - -
Total financial assets - - 891.25 - - 891.25
Financial liabilities

Borrowings - - 6,720.80 - - 6,720.80
Trade payables - - 131.61 - - 131.61
Other financial liabilities - - 1,121.09 - - 1,121.09
Taotal financial liabilities - - 7,973.50 - - 7,973.50

The carrying amounts of financial assets and liabilities with short term nature arc considered to be the same as their fair values, due to their short-term nature.
The fair values for sccurity deposits and retention money were calculated based on cash flows discounted using a current lending rate. They are classified as leve! 3 fair values in the fair
value hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

Tbe fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are classified as level 3 fair values in the fair value hierarchy due to the
use of unobservable inputs, including own credit risk.

The fair value of derivative liability (component of compulsorily covertible debentures) is determined on the basis of monte carlo simulation method (refer note 32).

The carrying amounts of security deposit given and other financial assets and liabilities with long term nature are considered to be the same as their fair values.

ii) Measurement of fair values

The different levels of fair value have been defined below:

Level 1: Level | hierarchy includes financial instruments measured using quoted prices for instance listed equity instruments, traded bonds and mutual funds that have quoted price.
Currently, there are no items falling under Level | fair valuation hierarchy.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-thecounter derivatives) is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2

Level 3: If ane or more of the significant inputs is not based on observable market data, the instrument is included in level 3.

There have been no valuation under Level 1. Furiher, there have been no transfers in either direction for the years ended 31 March 2019 & 31 March 2018.
The Company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.
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25, Capital management

The Company funding is primarily through debt and secured against property of the company. In addition the company evaluates debt service
capabilitics including value of asscts.

The Company seeks to increase income {rom its existing properties by maintaining quality standards for its properties that promote high
occupancy rates and support increases in rental rates while reducing tenant tumover and related costs, and by controlling operating expenses.
Consequently, the Cotnpany believes its revenue, along with proceeds from financing activities will continue to provide the necessary funds to
cover its short term liquidity needs.

Amount as at Amount as at

31 March 2019 31 March 2018
Total debt (a) 45,553.53 7,218.80
Equity (b) 252.76 551.90
Total equity and net debt (a+b) =c 45,806.29 7,770.70
Capital gearing ratio (a/c) 99.45% 92.90%

As a part of its capital management policy, the Company ensures compliance with all covenants and other capital requirements related to
contractual obligations to the Company.
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26. Employce benefits

a) Defined bencfit obligation:

The Company provides for gratuity for employees as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for
a period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/ termination is the employees last drawn basic
salary per month computed proportionately for 15 days salary multiplied for the number of years for the service.

i. Gratuity (included in note 19 Employee benefits expense)

1) Reconciliation of opening and closing balances of the present value of defined benefit obligation

Particulars For the year ended For the year ended
31 March, 2019 31 March, 2018

Change in defined benefit obligations (DBO) during the year
Present value of DBO at beginning of the year - -

Current service cost 0.18 -
Acquisition adjustment 0.16 -
Past Service cost - -
Interest Cost 0.01 -
Net actuarial loss recognized in the period (0.01) -
Present value of DBO at the end of the year 0.34 -

2) Reconciliation of prescnt value of defined benefit obligations & fair valuc of plan assets
As at 31 March, 2019 As at 31 March, 2018

Net liability recognised in the Balance Sheet

Present value of defined benefit obligation 0.34 -
Fair value of plan assets - -
Net liability recognised in the Balance Sheet 0.34 -

3) Expensc Recognized in the Statement of Profit and Loss

Particulars For the year ended For the year ended
31 March, 2019 31 March, 2018
Components of employer's expense
Current service cost 0.18 -
Past Service cost - -
Interest Cost 0.01 -
Net actuarial loss recognized in the period through OCI (0.01) -
Total expense recognised in the Statement of Profit and Loss 0.18 -

4) Actuarial assumptions

Economic Assumptions
-The discount ratc is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated
term of the obligations.

-The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and other relevant
factors.
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As at 31 March, 2019

Discounting rate 7.66
Salary escalation p.a. §.00
Expected return on plan assets NA
Demographic assumptions

Retirement age (years) 60.00

Mortality table JALM (2006-08)
Ages Withdrawal Rate (%)

Up to 30 Years 3.00
From 31 to 44 years 2.00
Above 44 years 1.00

5) Sensitivity Analysis of defined benefit obligation

As at 31 March, 2018

Withdrawal Rate (%)

a) Impact of Change in discount rate Impact due to Increase

by 0.5%

Impact duc to Decrease
by 0.5%

Present Value Obligation at the end of the period (0.02)

0.02

b) Impact of Change in Salary Increase Impact due to Increase

by 0.5%

Impact due to Decreasc
by 0.5%

Present Value Obligation at the end of the period 0.02

(0.02)

6) The Company expects to pay INR 239,385 (previous year - INR NIL) in contributions to defined benefit plans in the next year.

7) Maturity Profile of Projected Benefit Obligation

Particulars 0-1 year 1-5 years

Over 5 years

As at 31 March 2019 0.00 0.03
As at 31 March 2018 - -

0.31

Other Long term emplovee benefits

During the year endcd 3 1st March, 2019 the company has incurred an expense on compensated absences amounting to INR 0.08 million
(Previous Year - INR Nil). The company determines the expense for compensated absences basis the actuarial valuation of present value
of obligation, using the Projected Unit Credit method.
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For the year ended
31 March 2019

For the year ended
31 March 2018

27

28
®
(@
®

(i)

Earnings per share

(a) Basic

Profit after tax as reported (INR million)

Add: Interest on liability p of compound ial instrument charged to Statement of profit and loss
{INR million)

Adjustable net profit after tax (INR million)

Weighted average number of equity shares for basic EPS

Add: Effect of compound financial instrument which are dilutive from the date of allotment (in number)
Weighted average number of equity shares outstanding during the period
Basic camings per share (face value of Rs. 10) -in INR

(b) Diluted

Profit after tax as reported (INR million)

Adjustable net profit after tax (INR million)

Weighted average number of equity shares for diluted EPS
Diluted camings per share (face value of Rs. 10)- in INR

Conti liability and

Contingent tiability
Income tax claims, disputed by the Company, not acknowledged as debt*(@
Bond cum legal undertaking in favour of President of India for Special Economic Zone

Funher, the Company has made provisions for certain legal cases filed against / by the Company bascd on bust available estimates.
* inclusive of impact duc to reduction in refund claimed in ITR amounting to Rs.78.33 million (previous year Rs 79.98 million)

@ inclusive of impact due to reduction in MAT Credit in ITR amounting to Rs 63.00 million (previous year Rs 25,18 miliion) dug to additions made in assessment order.

(299.14)
7.89

(291.25)
58,510
11,615

70,125

(4,153.32)

(299.14)

(291.25)
70,125

(4,153.32)

As at
31 March 2019

145,09
1,260.00

594,96
5.21

600.17
58,510
1,024
539,534
10,081.10

594.96
600.17
59,534

10,081.10

As at
31 March 2018

101.03
1,260.00

Pursuant to recent judgement by the Hon'ble Supreme Court dated 28 February 2019, it was held that basic wages, for the purpose of provident fund, to include special allowances which are
common for all employees. However, there is uncertainty with respect to the applicability of the judgement and period from which the same applics. The Company is in process of estimating the

impact of the same on the Company.

Owing 1o the aforesaid uncertainty and pending clarification from the authoritics in this regard, the Company has not recognised any provision in this regard. Further, management also belicves

that the impact of the same on the Company will not be material.

Capital commitments, ret of advances

125.33

$7.82
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(i)

Related Party Disclosures
Related parties and nature of the related party relationship.

Description of relationship

Name of the party

Ultimate Holding Company

BSREP Holdings Pte Ltd., Singapore

Holding Company

BSREP India Office Holdings V Pte. Ltd.

Subsidiary Company

Candor Gurgaon Two Developers & Projects Private Limited (w.e.f. 8 January 2019)

Fellow subsidiaries

Shantiniketan Properties Private Limited

Candor Gurgaon Two Developers & Projects Private Limited till (7 January 2019)

Candor India Office Parks Private Limited (formerly known as Brookfield India Office
Parks Private Limited)

Seaview Developers Private Limited

Candor Gurgaon One Realty Projects Private Limited

BSREP India Office Holdings IlI Pte. Ltd.

Key management personnel

Mr. Alok Aggarwal ( Director w.e.f 6 August 2015)

Mr. Sanjeev Kumar Sharma { Director w.e.f 5 May 2016)

Mr. Shantanu Chakraborty ( Director w.e.f 3 December 2018)

Mr. Subrata Ghosh (Managing Director w.e.f 14 February 2019)

Ms. Deepika Yadav (Women Director w.e.f 14 February 2019)

Mr. Akarsh Agarwal (Chief Financial Officer w.e.f 1 February 2019)

Ms Neha Rohilla (Company Secretary w.e.f 19 September 2018 Upto 8 February 2019.
Mr. Neeraj Kapoor (Company Secretary w.e.f 2 May 2019)

Transactions with related Parties

Nature of transaction/
Entity's Name

For the ycar ended
31 March 2019

For the year ended
31 March 2018

Property management fec
Candor India Office Parks Private Limited

Reimbursement of expenses incurred by
Candor India-Office Parks Private Limited

Mortgage fees charged from #
Candor Gurgaon Two Developers & Projects Private Limited

Current financial assets- Loans
Inter corporate deposit given
Candor Gurgaon Two Developers & Projects Private Limited

Current financial assets- Loans
Inter corporate deposit given, received back
Seaview Developers Private Limited
Shantiniketan Properties Private Limited
Candor Gurgaon Two Developers & Projects Private Limited

Current financial liabilities- borrowings
Candor Gurgaon Two Developers & Projects Private Limited

Other income

Interest income on Inter Corporate Deposit

Shantiniketan Properties Private Limited

Seaview Developers Private Limited

Candor Gurgaon Two Developers & Projects Private Limited

Finance cost
Interest expensc on Inter Corporate Deposit
Candor Gurgaon Two Developers & Projects Private Limited

Interest on liability component of compound financial instrument

BSREP India Office Holdings V Pte. Ltd.
BSREP India Office Holdings III Pte. Ltd.

Dividen

BSREP Ltd.

124.89 102.09
10.17 5.53
13.57 19.83

7,100.00 -
- 164.60

435.65 -
90.04 -

- 610.00
36.56 47.7
- 2,12

242.50 -

- 8.50
9.08 9.16
250.67 -

46




(i)

(iv)

12% compulsorily convertible debentures to related parties issued
during the year

BSREP India Office Holdings 11 Pte. Ltd. 10,100.00 -
Purchase of investment in subsidiary company

BSREP India Office Holdings III Pte. Ltd. 30,500.00 -
Liability component of compound financial instrument into equity

BSREP India Office Holdings V Pte. Lid. 243 2.08

Outstanding Balances as at year end

As at31 March 2019

As at 31 March 2018

Inter Corporate Deposit receivable
Shantiniketan Properties Private Limited
Candor Gurgaon Two Developers & Projects Private Limited

Interest on Inter Company Deposit reccivable
Shantiniketan Properties Private Limited
Candor Gurgaon Two Developers & Projects Private Limited

Trade payable
Property management fees payabie
Candor India Office Parks Private Limited

Liability component of compound financial instrument
BSREP India Office Holdings V Pte. Ltd.
12% Compulsorily Convertible Debentures to related partics

BSREP India Office Holdings I11 Pte. Ltd.

Interest acerued and not duc on borrowings
BSREP India Office Holdings V Pte. Ltd.

7,009.96

60.78

51.29

9,294.57

9.78

435.65

58.81

53.72

# Company has pledged land which is taken on operating lease for secured loans taken by Candor Gurgaon Two Developers & Projects Private Limited and has
charged mortage fees as corporate guarantee fees. This lien has ended during the year on 14 December 2018 which is the date for repayment of loan.

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are

unsecured and are settlement occurs in cash.

For the year ended 31 March 2019 and 31 March 2018, the Company has not recorded any impairment of receivables relating to amounts owed by related parties.

This assessment is undertaken at each reporting period.

Company has taken new loan and alloted non convertible bonds during the year secured by way of hypothecation of charged asset and pledge over 99.99% of

issued and paid up equity share capital of subsidiary Company (refer note 11)

Compensation to key management personnel

Nature of transaction

For the year ended
31 March 2019

For the year ended
31 March 2018

Short-term employee benefits
Post-employment benefits
Other long-tenu benefits
Termination benefits
Share-based payment

1.19
033

Total Compensation to key management personnel
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306 Segment reporting

3

32

33

34

35

36

Basis of Seginentation and infonnation about products and services

The Conpany's board of directors has been identified as the Chief Operating Decision Maker (‘CODM'), since they are responsible for all major decision w.r.t.
the preparation and cxccution of business plan, preparation of budget, planning, alliance, merger. acquisition and expansion of any new facility. As the
Coinpany is primarily engaged in the business of developing and maintaining commercial real estate property (IT/ITeS SEZ) in India CODM reviews the
entire business as a single operating segment and accordingly disclosure requirements of Ind AS 108 “Operating Seginents” are not applicable.

The Comnpany has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under
Section 92-92F of the Income-tax Act, 1961. Since the law requires existence of such inforination and documentation to be contemporaneous in nature, the
Company is in the process of updating the documentation for the specified transactions entered into with the associated enterprises during the financial year
and expects such records to be in existence latest by such date as required under law. The management is of the opinion that its specified transactions are at
the arin’s length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax expense and that of
provision for taxation.

Effective 8 January 2019, the Company acquired 99.99% of issued and paid up equity share capital of Candor Gurgaon Two Developers & Projects Private
Limited from BSREP India Office Holdings 11 Pte Ltd. at a purchase consideration of INR 30,500 million by way of the below :

(i) Cash consideration of INR 20,400 million for acquiring 39,094 equity shares constituting approximately 66.89% of issued and paid up capital of Candor
Gurgaon Two Developers & Projects Private Limited; and

(ii) Swap of capital instruments by way of issuance of up to 45,535 unsecured unlisted Compulsorily Convertible Debentures (*CCDs") having face value of
INR 221,807.40 each aggregating up to INR 10,100 million to the Subscriber for acquiring 19,355 equity shares constituting approximnately 33.10% of issued
and paid up capital of Candor Gurgaon Two Developers & Projects Private Limited.

Pursuant to tbe acquisition,Candor Gurgaon Two Developers & Projects Private Limited has become a wholly owned subsidiary of the Company.

During the year ended 31 March 2019, the Board of Directors of the Company have pursuant to Sections 230 - 232 read with Section 66 and Section 52 of the
Companies Act 2013 proposed the merger of the Company with Candor Gurgaon Two Developers & Projects Private Limited with an appointed date of 08
January 2019. Accordingly, an application (scheme of arrangement) to that effect has been filed with the National Company Law Tribunal (NCLT approval
autherity under Indian Companies Law matters) New Delhi on 06 February 2019 for which final approval is still pending to be received and hence no effect
has been taken in the financial statements,

Net dividend remitted in foreign currency
No. of shares For the year ending For the year ending
Particulars 31 March 2019 31 March 2018
INR million USD million INR million USD million

BSREP India Office Holdings V Pte. Ltd. 58,504 0.00 0.00 1,521.46 23.69
BSREP Moon C 1 L.P., Cayman Islands 1 0.00 0.00 0.03 0.00
BSREP Moon C 2 L.P., Cayman Islands 1 0.00 0.00 0.03 0.00
BSREP Moon C 5 L.P., Cayman Islands 1 0.00 0.00 0.03 0.00
BSREP Moon C 4 L.P., Cayman Islands 1 0.00 0.00 0.03 0.00
BSREP Moon C 5 L.P., Cayman Islands 1 0.00 0.00 0.03 0.00
BSREP Moon C 6 L.P., Cayman Islands 1 0.00 0.00 0.03 0.00
Total 58,510 - - 1,521.61 23.69

During the earlier years, the Company had entered into one time settlement(s) to terminate operation, maintenance and project management services with
various parties. As per the terms and conditions of the settlement agreemnent(s), the Ccnipany had recognised Rs. Nil (net off Rs. 38.00 million which relates
to prior periods and the same has been adjusted in the retained eamings as at 1 April 2015) as one time settlement charges for the cancellation of contract in
the previous year.

The Company had in earlier years given certain capital/ mobilization advances for which the balance as at 31 March 2015 Rs. 10.71 million. These advances
have been outstanding for long-period of time with marginal adjustments against running bills received from the counter party, therefore the management has

made the provision against these balances in the financial year ending 31 March 2015. During the earlier years, the Company had written off Rs. 10.64
million.
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